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MARY MEDIATRIX MEDICAL CENTER, INC 
MANAGEMENT REPORT 



MANAGEMENT REPORT 

A. General Information 

Mary Mediatrix Medical Center, Inc. (MMMCI or the Company) was originally incorporated and regis-
tered with the Philippine Securities and Exchange Commission (SEC) as a close Company under the 
name Magsino General Hospital, Inc. on November 16, 1977. 

The Company’s primary purpose was to establish, operate, own and/or maintain a hospital or hospi-
tals, medical and clinical laboratories and such other enterprises which may have similar or analogous 
undertaking or dedicated to services in connection therewith. 

The Company presently operates Mary Mediatrix Medical Center (MMMC or the Hospital), a tertiary 
level four hospital with 200 bed capacity in Lipa City, Batangas. 

The Company started operations of the Hospital in the 1960’s as Magsino General Hospital, a two-
storey facility with 30 bed capacity and adequate basic needs. In 1994, the Company amended its 
name to Mary Mediatrix Medical Center, Inc. and increased its bed capacity to 100 and offered ad-
vanced diagnostic services to cater to its large patient base. 

In 2013, the Company received the ISO 9001:2008 certification, which attests to international quality 
standards of the Hospital, enhancing customer satisfaction. In 2014, the Company added an annex 
building housing its new dialysis center, more patient rooms and a larger emergency room. This sym-
bolizes the relentless commitment of the Company to provide healthcare of the highest standards to 
the people of the region. 

The Company’s principal place of business is located at J.P. Laurel Highway, Mataas na Lupa, Lipa 
City. 

In February 2016, the Company and Mount Grace Hospitals, Inc. (MGHI), a stock Company whose 
main purpose is to invest in the medical and healthcare industry, entered into a Share Acquisition 
Agreement wherein MGHI subscribed to at most twenty percent (20%) of the Company’s total issued 
and outstanding capital stock when taken together with Health Delivery Systems, Inc. (HDSI), which is 
a related party of MGHI and an already existing stockholder of the Company. 

In February 2019, the SEC approved the Company’s increase in authorized capital stock from 
750,000 shares at 100 par value to 1,500,000 shares at 100 par value, and the corresponding stock 
dividends were distributed to the stockholders of record as of December 31, 2016. 

Status of Operations 

The principal services offered by the Hospital are divided into ancillary services and nursing services. 
Ancillary services include the cardiovascular center, food and nutrition, physical medicine & rehabilita-
tion center, weight management, skin center, industrial corporate center, hearing and balance center, 
eye center, radiology, pulmonary center, nuclear medicine center, neuroscience center, dental clinic, 
laboratory medicine and clinical pharmacy. Nursing services include cardiovascular operating room, 
catheterization laboratory, dialysis services, surgical services, emergency medicine, nursery & well 
baby facilities, neonatal intensive care unit, cardiac care unit, chemotherapy & blood transfusion unit, 
bone competence center, intensive care unit, infection control, diagnostic & therapeutic endoscopy 
unit and diabetes educational clinic. The Hospital also caters to the growing industrial and corporate 
sector of the Calabarzon region with an average of 9,000 patients per month for preventive and ther-
apeutic health care. 

The contributions of these services to revenues are discussed in the Management Discussion and 
Analysis section of this report. 

MMMC can effectively compete with the other hospitals in the area because of its high quality patient 
care with the most number of medical specialists on its roster at 300 doctors actively practicing in the 
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institution. MMMC also has accredited training programs in Internal Medicine, Pediatrics as well as 
Cardiology Fellowship training. MMMC has the most modern and updated equipment with the widest 
range of ancillary services available in the area, and has the highest number of accredited HMOs and 
Insurances. Furthermore, MMMC’s organizational and functional structure results in very efficient op-
erations and financial management which makes it a consistent market leader. 

The Company’s primary suppliers of medicines are Zuellig Pharma Corp., United Laboratories, Inc. 
and Metro Drug, Inc. while medical supplies are sourced from Niles Company, AMHSCO and FAS. 

The Company is not dependent on any single or few patients within the locality. It is widely spread 
among both the locals and foreigners in Lipa City and other nearby towns and cities within the Cal-
abarzon Region. 

On April 23, 2018, the SEC approved the amendment of the Company’s primary purpose to include 
the training and development of qualified physicians, surgeons, nurses and other medical profession-
als so that the Company may be accredited as a local continuing professional development provider 
by the Professional Regulation Commission (PRC). 

The Company is not involved in any bankruptcy, receivership or any similar proceedings; and there is 
no material reclassification, merger, consolidation, or purchase or sale of a significant amount of as-
sets not in the ordinary course of business. 

B. Market Price of and Dividends required by Part V of Annex C, as amended 

Market Information 

The common stock of the Company is not listed in any stock exchange nor is it actively traded. 

Stockholders 

As at March 31, 2020, the Company has 221 stockholders. Below is the list of the top 20 stockhold-
ers. 

No. Stockholder No. of Shares %

1 MOUNT GRACE HOSPITALS, INC. 143,750 12.80

2 MAGSINO, VICENTE M. JR. 82,310 7.37

3 PANGANIBAN, MARY ANN FRANCES M. 82,310 7.37

4 MAGSINO, JAIME AMADO 81,310 7.28

5 MAGSINO, ROBERT M. 81,309 7.28

6 HEALTH DELIVERY SYSTEM, INC. 79,999 7.16

7 PANGANIBAN, MARISSA PATRICIA M. 78,330 7.01

8 MANALO, MA. TERESA M. 67,850 6.07

9 SONGCO, MARILOU M. 63,870 5.72

10 MAGSINO, LILLIAN 51,050 4.57
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Dividends 

The Company has declared the following dividends: 

11 PARRENAS, HEDDA 40,000 3.58

12 VILLANUEVA, JOSE TEODORO 20,000 1.79

13 HIDALGO, MARY ANN A. 17,000 1.52

14 MERCADO, EDWIN M. 10,000 0.89

15 POMPA, REENA SEGUNDINA K. 5,000 0.45

16 REYES, ROSA 4,000 0.36

17 LAT, SUSAN MERCADO 4,000 0.36

18 SONGCO, JULIE ANNE PATRICIA M. 4,000 0.36 

19 COMIA, MA. CRISTINA T. 3,000 0.27

20 MAGSINO, CELSO L.  3,000 0.27

Date of Dec-
laration Record Date Type

Payment Date
Amount

25 November 
2019

31 December 
2018 

Cash To be paid no 
later than De-
cember 31, 

2020

P110.10 per share

12 December 
2018

31 December 
2017

Cash To be paid no 
later than De-
cember 31, 

2019

P125.90. per share

5 June 
2017

31 December 
2016

Cash To be paid no 
later than De-
cember 31, 

2018

P130.24. per share

5 June 
2017

31 December 
2016

Stock To be issued 
upon approval 
of increase in 

authorized capi-
tal stock

1 share per share

2016 31 December 
2015

Cash To be paid in 
two equal in-
stallments on 
July 2018 and 
on December 

2018

P130.24 per share
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Recent Sales of Unregistered Securities 

The Company does not have any unregistered securities. 

C. The financial statements for the fiscal year ended 31 December 2019 and Interim financial state-
ments as of March 31, 2020 are attached to this Information Statement. 

D. Management’s Discussion and Analysis (MD&A) or Plan of Operation 

The following discussion and analysis should be read in conjunction with the accompanying financial 
statements and the related notes. The financial statements, and the financial information below, have 
been prepared in accordance with the Philippine Financial Reporting Standards (PFRS). 

Below are the financial highlights of the Company’s operation for the three months ended December 
31, 2020, and 2019 and financial position as at March 31, 2020, and 2019.


 Three Months Ended     
March 31

Note 2020 2019

REVENUE 14 342,875,098 382,553,809

COST OF SALES AND SERVICES 15 247,478,244 241,398,114

GROSS PROFIT 95,396,854 141,155,695

GENERAL AND ADMINISTRATIVE EX-
PENSES 16 59,592,786 58,758,801

OPERATING PROFIT 53,280,508 82,396,894

INTEREST EXPENSE 10 (1,931,127) (47,318)

OTHER INCOME 18 9,981,371 4,880,147

INCOME BEFORE INCOME TAX 43,854,312 87,229,723

PROVISION FOR INCOME TAX 19 13,146,341 25,802,118

NET INCOME 30,707,971 61,427,605

OTHER COMPREHENSIVE INCOME – –

TOTAL COMPREHENSIVE INCOME 30,707,971 61,427,605
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March 31, 2020 
(Unaudited)

December 31, 
2019 (Audited)

ASSETS

Current Assets

Cash and cash equivalents 91,214,236 114,491,471

Trade and other receivables 115,273,552 119,029,214

Inventories 97,417,958 71,688,804

Other Current Assets 10,061,738 9,972,232

  Total Current Assets 313,840,989 315,181,721

Noncurrent Assets

Property and equipment

At cost 1,410,696,732 1,417,499,068

At revalued amount 494,132,000 494,132,000

Right of Use Asset 12,938,118 13,966,266

Other Non-current Assets 122,149,068 101,608,208

  Total Noncurrent Assets 2,039,915,918 2,027,205,542

Total Assets 2,353,756,907 2,342,387,263

LIABILITIES AND EQUITY

Current Liabilities

Trade and other payables 341,988,205 368,880,374

Lease Liability - Current 1,070,058 1,935,044

Current portion of loans payable 4,166,667 -

Income tax payable 32,094,553 22,094,037

  Total Current Liabilities 379,319,483 392,909,455

Noncurrent Liabilities

Loans payable - net of current portion 145,833,333 150,000,000

Lease Liability - net of current portion 11,303,796 11,423,668
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*Differences are due to rounding off 

COMPARING MARCH 31, 2020 AND 2019 

Statement of Comprehensive Income 

Revenue decreased by 10% from 382.55million in the first quarter of 2019 to 342.88 million during the 
first quarter of 2020. This is mainly due to the decrease in census as a result of the COVID-19 pan-
demic as shown by the decrease in revenues earned from hospital and ancillary by 12% from 208.17 
million to 184.01 million in 2020. Room and board revenues also decreased by 11% during the period 
of January to March 2020. This decrease is brought by the decrease in inpatient days averaging 40%. 

Cost of sales, however, increased by 3% from 241.40 million in 2019 to 247.48 million in 2020. 

There were no major operating expenses during the first quarter of 2020, however, accidental ex-
penses related to COVID-19 pandemic were incurred during the first quarter.  

The Company registered a net income after tax of 30.71 million, a decrease of 30.72 million or 50% 
compared to first quarter of 2019 of 61.43 million. 

Statement of Financial Position 

The Company’s total assets for the three months ended March 31, 2020 amounted to 2,353.8 million 
which increased from the 2,342.5 million in 2019. Increase in inventory was noticeable for the first 
quarter because of the managements’ decision to stock up in anticipation of increase in medical sup-
plies prices as driven by the crisis. Assets were heavily banked on land, building and investments on 
medical equipment which amounted to 1,424.13 million or 60% of the total assets.  

Net deferred tax liabilities 43,196,899 43,415,061

Net retirement benefits liability 32,131,905 31,528,398

Other noncurrent liabilities 38,920,406 40,767,567

  Total Noncurrent Liabilities 271,386,339 277,134,694

Total Liabilities 650,705,822 670,044,149

Equity

Capital stock 111,950,000 111,950,000

Additional paid-in capital 905,989,615 905,989,615

Stock dividends distributable – –

Retained earnings 488,832,767 458,124,796

Revaluation surplus on land 197,006,324 197,006,324

Cumulative net remeasurement gain on 
retirement benefits liability 4,552,379 4,552,379

Treasury stock (5,280,000) (5,280,000)

  Total Equity 1,703,051,085 1,672,343,114

2,353,756,907 2,342,387,263
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The Company has an on-going construction of a new building which will house the cancer center and 
parking area. The company has also paid in full to Siemens for the acquisition of Linear Accelerator 
Machine for the cancer center. 

The significant decrease in revenues correlated the decrease in cash sales that supports the operat-
ing expenses of the Company. Also, due to the pandemic, the Company’s collections slowed down. In 
particular, PhilHealth collection is not expected until the 3rd quarter of the year. This impact on the 
liquidity of the Company resulted in an option to obtain bank loans to support operational expenses. 

There are no material off-balance sheet transactions, obligations and other relationships with uncon-
solidated entities created during the period. 

The Company has begun to build and acquire CAPEX directly related to facility improvements in ad-

dressing the COVID-19 pandemic, including but not limited to a PCR laboratory. 

The pandemic caused a significant decrease in hospital census subsequently resulting to a de-
creased in revenues. To address this decrease in revenues, new services are being introduced includ-
ing but not limited to PCR testing. The Company has also avoided major expenses and has imple-
mented some cost saving measures in manpower scheduling, reduction in contractual services and 
deferment of non-urgent services. 

Total liabilities amounted to 650.71 million which decreased by 3% from the 470.04 million in 2019. 
Stockholders’ equity amounted to 1,703.05 million which increased by 15% from the 1,672.34 million 
in 2019. Also, the Company has been consistently paying its obligations to creditors for capital expen-
ditures while consistently maintaining a healthy level of cash flows for operations for the first quarter. 

Overall, the current COVID-19 pandemic is the main driver of the performance of the Company and 
has had a material effect on the Company’s financial statement. 

Key Performance Indicators 

A. Hospital Census 

The Company’s inpatient days decreased by 40% from 5,475 in the first quarter of 2019 to 
3,290 during January to March 31, 2020.  

B. Receivables Management 

The Company provided allowance for doubtful accounts based on a certain percentage of 
revenue.   

C. Inventory Management 

On a regular basis, the Company maintains its inventories at a level appropriate to efficiently 
continue its operations. The Company regularly reviews the reorder quantity and lead-time to 
ensure that inventory is kept at an optimum level. For the first quarter, additional inventories 
were purchased in anticipation of the crisis effect on supply and item prices. 
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D. Payables Management 

The Company has been consistently paying obligations to creditors while consistently main-
taining a healthy level of cash flows for our operations. In 2017, the Company invested in 
money market funds to help maintain this balance. 

E. The ratio of income before tax to revenue measures the profitability of the company. For the 
first quarter of 2020, it decreased to 13%  
from 23% during the prior year. The decrease in revenue for the first quarter of 2020 is 
brought by lower census and increase in expenses incurred at the start of the pandemic. 

Causes for Material Changes from Period to Period of Financial Statements including vertical 
and horizontal analyses (5%) 

a. Gross Revenues Decrease by 10% The ECQ and lockdown forced 
the hospital to close some ser-
vices (OPD) during the period, 
which resulted in a major de-
crease in census, subsequently 
reducing the revenue compared 
to a full normal operation during 
2019.

b. Interest Expense Increase by 3,981% Due to the loan acquired De-
cember 2019.

c. Other Income Increase by 105% Senior citizen claims were col-
lected for the period.

d. Income Tax Expense Decrease by 49% The decrease in income de-
creases the Company’s income 
tax obligation.

e. Cash and Cash Equivalents Decrease by 20% The decrease in sales resulted 
to a lower cash level by the end 
of the period. In addition, the 
Company paid Php 45.0 million 
as full payment for an equip-
ment to be used in the Cancer 
Center.

f. Inventories Increase by 36% It was management directive to 
purchase and stock up on es-
sential supplies that are vital 
during COVID in anticipation of 
any price hike and demand dri-
ven shortage.
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Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 

The financial statements of the Company for the years ended December 31, 2019, 2018 and 2017 
has been audited by Reyes Tacandong & Co. and the partner in-charge is Ms. Carolina P. Angeles. 

There have been no disagreements on accounting and financial disclosures between the Company 
and its current and past external auditors. 

E. Directors, Executive Officers, Promoters and Control Persons 

Please refer to Item 5(a) of this Information Statement. 

F. Compliance with Corporate Governance 

The Company adopted a Manual of Corporate Governance to institutionalize the rules and principles 
of good corporate governance in accordance with the Revised Code of Corporate Governance pro-
mulgated by the Securities and Exchange Commission (SEC). Its Manual on Corporate Governance 
was submitted to the SEC on March 8, 2018, in accordance with SEC Memorandum Circular No. 6, 
series of 2009. 

Even prior to submission of the Company’s Manual, the Nomination and Compensation Committees 
were already in place in the Company and it also elected two (2) independent directors in 2017. Pur-
suant to the Manual, the Company has three (3) Board Committees, the Nomination, Compensation 
and Audit Committee which are all in the process of drafting their respective Committee Charters. A 
Compliance Officer was appointed in 2017, directly reporting to the Chairman of the Board to monitor 
compliance with the provisions and requirements of the Manual.   

There are no known deviations from the Company’s Manual of Corporate Governance. The Company, 
its Board of Directors and Executive Officers have substantially complied with the Manual.  

In compliance with SEC Memorandum Circular No. 24, series of 2019, the Company submitted its 
New Manual of Corporate Governance on June 23, 2020, or within the period prescribed. The Com-
pany shall comply with its New Manual and revise its Board Committees in accordance therewith.
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MARY	MEDIATRIX	MEDICAL	CENTER,	INC.	
STATEMENTS	OF	FINANCIAL	POSITION	

Note

March	31,	2020	
(Unaudited)

December	31,	2019	

(Audited)

ASSETS

Current	Assets

Cash	and	cash	equivalents 4 91,087,741	 114,491,471	

Trade	and	other	receivables 5 115,273,552	 119,029,214		

Inventories 6 97,417,958	 71,688,804	

Other	current	assets 7 10,061,738	 9,972,232	

	 	 Total	Current	Assets 313,840,989 315,181,721

Noncurrent	Assets

Property	and	equipment

At	cost 8 1,410,696,732 1,417,499,068	

At	revalued	amount 8 494,132,000	 494,132,000	

Right-of-use	assets 21 12,938,118	 13,966,266	

Other	noncurrent	assets 7 122,149,068	 101,608,208

	 	 Total	Noncurrent	Assets 2,039,915,918 2,027,205,542

	 2,353,756,907	 2,342,387,263	

	

LIABILITIES	AND	EQUITY

Current	LiabiliQes

Trade	and	other	payables 9 341,988,205	 368,880,374

Current	porNon	of	lease	liabiliNes 21 1,070,058	 1,935,044

Current	porNon	of	loans	payable 10 4,166,667	 –

Income	tax	payable 32,094,553	 22,094,037

	 	 Total	Current	LiabiliNes 379,319,483 392,909,455

Noncurrent	LiabiliQes

Lease	liabiliNes	-	net	of	current	porNon 21 11,303,796	 11,423,668

Loans	payable	-	net	of	current	porNon 10 145,833,333	 150,000,000

Net	reNrement	benefits	liability 19 32,131,905	 31,528,398

Net	deferred	tax	liabiliNes 20 43,196,899	 43,415,061



See	accompanying	Notes	to	Unaudited	Financial	Statements.	

Other	noncurrent	liabiliNes 11 38,920,406	 40,767,567

	 	 Total	Noncurrent	LiabiliNes 271,386,339 277,134,694

Total	LiabiliNes 650,705,822 670,044,149

Equity

Capital	stock 12 111,950,000	 111,950,000

AddiNonal	paid-in	capital 905,989,615	 905,989,615

Retained	earnings 488,832,767 458,124,796

RevaluaNon	surplus	on	land 8 197,006,324	 197,006,324

CumulaNve	net	remeasurement	gain	on	

reNrement	benefits	liability 19 4,552,379	 4,552,379

Treasury	stock 12 (5,280,000) (5,280,000)

	 	 Total	Equity 1,703,051,085 1,672,343,114

2,353,756,907 2,342,387,263



MARY	MEDIATRIX	MEDICAL	CENTER,	INC.	
UNAUDITED	STATEMENTS	OF	COMPREHENSIVE	INCOME	

	See	accompanying	Notes	to	Unaudited	Financial	Statements.		

For	The	Period	Ended	March	31

Note 2020 2019

REVENUE 14 342,875,098 382,553,809

COST	OF	SALES	AND	SERVICES 15 247,478,244 241,398,114

GROSS	PROFIT 95,396,854 141,155,695

GENERAL	AND	ADMINISTRATIVE	EXPENSES 16 59,592,786 58,758,801

OPERATING	PROFIT 35,804,068 82,396,894

INTEREST	EXPENSE 10 (1,931,127) (47,318)

OTHER	INCOME 18 9,981,371 4,880,147

INCOME	BEFORE	INCOME	TAX 43,854,312 87,229,723

PROVISION	FOR	(BENEFIT	FROM)	INCOME	TAX 20

Current 13,364,503 25,174,432

Deferred (218,162) 627,686

13,146,341 25,802,118

NET	INCOME 30,707,971 61,427,605

OTHER	COMPREHENSIVE	INCOME – –

TOTAL	COMPREHENSIVE	INCOME 30,707,971 61,427,605



MARY	MEDIATRIX	MEDICAL	CENTER,	INC.	
UNAUDITED	STATEMENTS	OF	CHANGES	IN	EQUITY	

See	accompanying	Notes	to	Unaudited	Financial	Statements.		

For	The	Period	Ended	March	31

Note 2020 2019

CAPITAL	STOCK 12 111,950,000 111,950,000

ADDITIONAL	PAID-IN	CAPITAL

Balance	at	beginning	and	end	of	year 12 905,989,615 912,713,967

STOCK	DIVIDENDS	DISTRIBUTABLE 12

Balance	at	beginning	of	year – 55,450,000

Issuance	of	capital	stock – (55,450,000)

Balance	at	end	of	year – –

RETAINED	EARNINGS

Unappropriated

Balance	at	beginning	of	year 268,124,796 224,510,693

Net	income 30,707,971 61,427,605

Balance	at	end	of	year 298,832,767 285,938,298

Appropriated

Balance	at	beginning	and	end	of	year 12 190,000,000 80,000,000

OTHER	COMPONENTS	OF	EQUITY

RevaluaNon	surplus	on	land 8 197,006,324 197,006,324

Remeasurement	gains	on	reNrement	benefits	liability 19 4,552,379 15,163,300

201,558,703 212,169,624

TREASURY	STOCK

Balance	at	beginning	and	end	of	year 12 (5,280,000) (10,090,000)

1,703,051,085 1,592,681,889



MARY	MEDIATRIX	MEDICAL	CENTER,	INC.	
UNAUDITED	STATEMENTS	OF	CASH	FLOWS	

For	The	Period	Ended	March	31

Note 2020 2019

CASH	FLOWS	FROM	OPERATING	ACTIVITIES

Income	before	income	tax 43,854,312 87,229,723	

Adjustments	for: 	 	

	 DepreciaNon	and	amorNzaNon 8 47,732,990	 32,125,023	

	 Interest	expense 10 1,931,127	 47,318	

	 ReNrement	expense 19 1,360,372	 –

	 Interest	income 4 (43,706) (1,269,977)

Provision	for	expected	credit	losses 16 – 2,415,008	

OperaNng	income	before	working	capital	changes 94,835,095 120,547,095

Decrease	(increase)	in:

	 Inventories (25,729,154) 7,204,408

Other	assets (20,630,366) (4,908,246)

	 Trade	and	other	receivables 3,755,662 (47,722,980)

Decrease	in: 	 	

	 Trade	and	other	payables (26,892,169) (2,898,589)

	 Other	noncurrent	liabiliNes (1,847,161) (1,357,821)

Net	cash	generated	from	operaNons 23,491,907 70,863,867

Income	tax	paid (3,363,987) (3,860,390)

Interest	paid 10 (1,776,380) (47,318)

ContribuNons	paid 19 (756,865) –

Interest	received 43,706 1,269,977

Net	cash	provided	by	operaNng	acNviNes 17,638,381 68,226,136

CASH	FLOWS	FROM	AN	INVESTING	ACTIVITY

AcquisiNon	of	property	and	equipment 8 (39,902,506) (72,950,688)

CASH	FLOWS	FROM	FINANCING	ACTIVITIES

Payments	for	lease	liabiliNes 21 (1,139,605) –

Proceeds	from	loan	payable 10 – (250,000)



See	accompanying	Notes	to	Unaudited	Financial	Statements.	

Net	cash	used	in	financing	acNviNes (1,139,605) (250,000)

NET DECREASE	IN	CASH	AND	CASH	EQUIVALENTS (23,403,730) (4,974,552)

CASH	AND	CASH	EQUIVALENTS	AT	BEGINNING	OF	
YEAR 114,491,471	 229,278,474	

CASH	AND	CASH	EQUIVALENTS	AT	END	OF	YEAR 91,087,741 224,303,922

NONCASH	FINANCIAL	INFORMATION

AmorNzaNon	of	discount	on	lease	liabiliNes 21 154,747 –



MARY	MEDIATRIX	MEDICAL	CENTER,	INC.	
NOTES	TO	FINANCIAL	STATEMENTS	

1. Corporate	InformaQon	

Mary	 Mediatrix	 Medical	 Center,	 Inc.	 (the	 Company)	 was	 incorporated	 and	 registered	 with	 the	

Philippine	 SecuriNes	 and	 Exchange	 Commission	 (SEC)	 on	 November	 18,	 1977.	 The	 Company’s	

primary	purpose	is	to	establish,	operate,	own	and/or	maintain	a	hospital	or	hospitals,	medical	and	

clinical	laboratories	and	such	other	enterprises	which	may	have	similar	or	analogous	undertaking	or	

dedicated	to	services	in	connecNon	therewith.	

The	Company	presently	operates	Mary	Mediatrix	Medical	Center	(the	Hospital),	a	level	three	referral	

terNary	hospital	with	228	bed	capacity	in	Lipa	City,	Batangas.	

The	Company’s	principal	place	of	business	is	located	at	J.P.	Laurel	Highway,	Mataas	na	Lupa,	Lipa	City,	

Batangas.	

2. Summary	of	Significant	AccounQng	Policies	

Basis	of	PreparaQon	and	Statement	of	Compliance	
The	 financial	 statements	 have	 been	 prepared	 in	 compliance	 with	 Philippine	 Financial	 ReporNng	

Standards	(PFRS)	issued	by	the	Philippine	Financial	ReporNng	Standards	Council	(FRSC)	and	adopted	

by	the	SEC.		This	financial	reporNng	framework	includes	PFRS,	Philippine	AccounNng	Standards	(PAS),	

Philippine	 InterpretaNons	 from	 InternaNonal	 Financial	 ReporNng	 InterpretaNons	 Commibee	 (IFRIC),	

and	SEC	provisions.	

Measurement	Bases	
The	 financial	 statements	 are	 presented	 in	 Philippine	 Peso,	 the	 Company’s	 funcNonal	 currency.	 	 All	

values	represent	absolute	amounts	except	when	otherwise	stated.	

The	 financial	 statements	 of	 the	 Company	 have	 been	 prepared	 on	 the	 historical	 cost	 basis	 of	

accounNng	 except	 for	 land	 classified	 as	 “Property	 and	 equipment”	which	 is	measured	 at	 revalued	

amount.	Historical	cost	is	generally	based	on	the	fair	value	of	the	consideraNon	given	in	exchange	for	

an	asset	and	consideraNon	received	in	exchange	for	incurring	a	liability.	

Fair	value	is	the	price	that	would	be	received	to	sell	an	asset	or	paid	to	transfer	a	liability	in	an	orderly	

transacNon	between	market	parNcipants	at	the	transacNon	date.		

The	 Company	 uses	 valuaNon	 techniques	 that	 are	 appropriate	 in	 the	 circumstances	 and	 for	 which	

sufficient	data	are	available	to	measure	fair	value,	maximizing	the	use	of	relevant	observable	inputs	

and	minimizing	the	use	of	unobservable	inputs.	

All	assets	and	liabiliNes	for	which	fair	value	is	measured	or	disclosed	in	the	financial	statements	are	

categorized	within	the	fair	value	hierarchy,	described	as	follows,	based	on	the	lowest	level	input	that	

is	significant	to	the	fair	value	measurement	as	a	whole:	

Level	1	−		Quoted	(unadjusted)	market	prices	in	acNve	market	for	idenNcal	assets	or	liabiliNes.	

Level	2	−		 ValuaNon	 techniques	 for	which	 the	 lowest	 level	 input	 that	 is	 significant	 to	 the	 fair	value	

measurement	is	directly	or	indirectly	observable.	
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Level	3	−		 ValuaNon	 techniques	 for	which	 the	 lowest	 level	 input	 that	 is	 significant	 to	 the	 fair	value	

measurement	is	unobservable.	

For	 assets	 and	 liabiliNes	 that	 are	 recognized	 in	 the	 financial	 statements	 on	 a	 recurring	 basis,	 the	

Company	determines	whether	transfers	have	occurred	between	levels	in	the	hierarchy	by		

re-assessing	 categorizaNon	 (based	 on	 the	 lowest	 level	 input	 that	 is	 significant	 to	 the	 fair	 value	

measurement	as	a	whole)	at	the	end	of	each	reporNng	period.	

For	 the	 purpose	 of	 fair	 value	 disclosures,	 the	 Company	 has	 determined	 classes	 of	 assets	 and	

liabiliNes	on	the	basis	of	the	nature,	characterisNcs	and	risks	of	the	asset	or	liability	and	the	level	of	

the	fair	value	hierarchy	as	explained	above.	

Further	informaNon	about	the	assumpNons	made	in	measuring	fair	value	is	included	in	the	following	

notes:	

• Note	3,	Significant	Judgments,	AccounNng	EsNmates	and	AssumpNons	

• Note	8,	Property	and	Equipment	

• Note	23,	Fair	Value	Measurement		

AdopQon	of	Amended	PFRS		
The	accounNng	policies	adopted	are	consistent	with	those	of	the	previous	financial	year,	except	for	

the	 adopNon	 of	 the	 following	 amended	 PFRS	 which	 the	 Company	 adopted	 effecNve	 for	 annual	

periods	beginning	on	or	ajer	January	1,	2020:	

•	 Amendments	to	References	to	the	Conceptual	Framework	in	PFRS	–	The	amendments	include	a	

new	 chapter	 on	 measurement;	 guidance	 on	 reporNng	 financial	 performance;	 improved	

definiNons	and	guidance-in	parNcular	the	definiNon	of	a	liability;	and	clarificaNons	in	important	

areas,	 such	 as	 the	 roles	 of	 stewardship,	 prudence	 and	measurements	 uncertainty	 in	 financial	

reporNng.	 	The	amendments	should	be	applied	retrospecNvely	unless	retrospecNve	applicaNon	

would	be	impracNcable	or	involve	undue	cost	or	effort.	

•	 Amendments	 to	 PAS	 1,	 Presenta8on	 of	 Financial	 Statements	 and	 PAS	 8,	 Accoun8ng	 Policies,	
Changes	 in	Accoun8ng	Es8mates	and	Errors	 -	Defini8on	of	Material	–	The	amendments	clarify	

the	definiNon	of	 “material”	 and	how	 it	 should	be	applied	by	 companies	 in	making	materiality	

judgments.	 	 The	 amendments	 ensure	 that	 the	 new	 definiNon	 is	 consistent	 across	 all	 PFRS	

standards.	 	Based	on	the	new	definiNon,	an	informaNon	is	“material”	 if	omimng,	misstaNng	or	

obscuring	 it	could	reasonably	be	expected	to	 influence	the	decisions	that	the	primary	users	of	

general	purpose	financial	statements	make	on	the	basis	of	those	financial	statements.			

Under	 prevailing	 circumstances,	 the	 adopNon	 of	 the	 foregoing	 amended	 PFRS	 did	 not	 have	 any	

material	 effect	 on	 the	 financial	 statements	 of	 the	 Company.	 AddiNonal	 disclosures	 have	 been	

included	in	the	notes	to	financial	statements,	as	applicable.	

Financial	Assets	and	LiabiliQes	

Date	 of	 Recogni8on.	 	 The	 Company	 recognizes	 a	 financial	 asset	 or	 a	 financial	 liability	 in	 the	

statements	of	financial	posiNon	when	it	becomes	a	party	to	the	contractual	provisions	of	a	financial	

instrument.	 	 In	 the	 case	 of	 a	 regular	 way	 purchase	 or	 sale	 of	 financial	 assets,	 recogniNon	 and	

derecogniNon,	as	applicable,	is	done	using	seblement	date	accounNng.	
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Ini8al	 Recogni8on	 and	Measurement.	 	 Financial	 instruments	 are	 recognized	 iniNally	 at	 fair	 value,	

which	 is	 the	 fair	 value	 of	 the	 consideraNon	 given	 (in	 case	 of	 an	 asset)	 or	 received	 (in	 case	 of	 a	

liability).		The	iniNal	measurement	of	financial	instruments,	except	for	those	designated	at	fair	value	

through	profit	and	loss	(FVPL),	includes	transacNon	cost.	

“Day	1”	Difference.	 	Where	the	transacNon	in	a	non-acNve	market	is	different	from	the	fair	value	of	

other	 observable	 current	 market	 transacNons	 in	 the	 same	 instrument	 or	 based	 on	 a	 valuaNon	

technique	whose	variables	include	only	data	from	observable	market,	the	Company	recognizes	the	

difference	between	the	 transacNon	price	and	 fair	value	 (a	“Day	1”	difference)	 in	profit	or	 loss.	 	 In	

cases	where	there	is	no	observable	data	on	incepNon,	the	Company	deems	the	transacNon	price	as	

the	best	esNmate	of	 fair	value	and	recognizes	“Day	1”	difference	 in	profit	or	 loss	when	the	 inputs	

become	observable	or	when	 the	 instrument	 is	derecognized.	 	 For	each	 transacNon,	 the	Company	

determines	the	appropriate	method	of	recognizing	the	“Day	1”	difference.	

Classifica8on.	 	The	Company	classifies	 its	financial	assets	at	 iniNal	 recogniNon	under	 the	 following	

categories:	(a)	financial	assets	at	FVPL,	(b)	financial	assets	at	amorNzed	cost	and	(c)	financial	assets	

at	fair	value	through	other	comprehensive	income	(FVOCI).	 	Financial	liabiliNes,	on	the	other	hand,	

are	 classified	 as	 either	 financial	 liabiliNes	 at	 FVPL	 or	 financial	 liabiliNes	 at	 amorNzed	 cost.	 	 The	

classificaNon	 of	 a	 financial	 instrument	 largely	 depends	 on	 the	 Company’s	 business	model	 and	 its	

contractual	cash	flow	characterisNcs.	

As	 at	March	 31,	 2020	 and	 December	 31,	 2019,	 the	 Company	 does	 not	 have	 financial	 assets	 and	

liabiliNes	at	FVPL	and	financial	asset	at	FVOCI.	

Financial	Assets	at	Amor8zed	Cost.	Financial	assets	shall	be	measured	at	amorNzed	cost	 if	both	of	

the	following	condiNons	are	met:	

• The	financial	asset	is	held	within	a	business	model	whose	objecNve	is	to	hold	financial	assets	in	

order	to	collect	contractual	cash	flows;	and		

• The	contractual	terms	of	the	financial	asset	give	rise,	on	specified	dates,	to	cash	flows	that	are	

solely	payments	of	principal	and	interest	on	the	principal	amount	outstanding.	

Ajer	iniNal	recogniNon,	financial	assets	at	amorNzed	cost	are	subsequently	measured	at	amorNzed	

cost	 using	 the	 effecNve	 interest	method,	 less	 allowance	 for	 impairment,	 if	 any.	 AmorNzed	 cost	 is	

calculated	 by	 taking	 into	 account	 any	 discount	 or	 premium	 on	 acquisiNon	 and	 fees	 that	 are	 an	

integral	part	of	the	effecNve	interest	rate.	Gains	and	losses	are	recognized	in	profit	or	loss	when	the	

financial	 assets	 are	 derecognized	 and	 through	 amorNzaNon	 process.	 Financial	 assets	 at	 amorNzed	

cost	are	 included	under	current	assets	 if	 realizability	or	collectability	 is	within	12	months	ajer	the	

reporNng	period.	Otherwise,	these	are	classified	as	noncurrent	assets.	

As	at	March	31,	2020	and	December	31,	2019,	the	Company’s	cash	and	cash	equivalents	and	trade	

and	 other	 receivables	 (excluding	 advances	 to	 officers	 and	 employees)	 are	 classified	 under	 this	

category.	

Financial	 Liabili8es	 at	 Amor8zed	 Cost.	 Financial	 liabiliNes	 are	 categorized	 as	 financial	 liabiliNes	 at	
amorNzed	cost	when	the	substance	of	the	contractual	arrangement	results	 in	the	Company	having	

an	obligaNon	either	to	deliver	cash	or	another	financial	asset	to	the	holder,	or	to	seble	the	obligaNon	

other	than	by	the	exchange	of	a	fixed	amount	of	cash	or	another	financial	asset	for	a	fixed	number	

of	its	own	equity	instruments.	

These	financial	liabiliNes	are	iniNally	recognized	at	fair	value	less	any	directly	abributable	transacNon	

costs.	Ajer	iniNal	recogniNon,	these	financial	liabiliNes	are	subsequently	measured	at	amorNzed	cost	

using	the	effecNve	interest	method.		AmorNzed	cost	is	calculated	by	taking	into	account	any	discount	
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or	premium	on	the	issue	and	fees	that	are	an	integral	part	of	the	effecNve	interest	rate.	Gains	and	

losses	 are	 recognized	 in	 profit	 or	 loss	 when	 the	 liabiliNes	 are	 derecognized	 or	 through	 the	

amorNzaNon	process.	

As	at	March	31,	2020	and	December	31,	2019,	the	Company’s	trade	and	other	payables	(excluding	

statutory	 payables	 and	 unearned	 income),	 loans	 payable,	 lease	 liabiliNes	 and	 other	 noncurrent	

liabiliNes	(excluding	unearned	income)	are	classified	under	this	category.	

ReclassificaQon	
The	Company	reclassifies	its	financial	assets	when,	and	only	when,	it	changes	its	business	model	for	

managing	those	financial	assets.		The	reclassificaNon	is	applied	prospecNvely	from	the	first	day	of	the	

first	reporNng	period	following	the	change	in	the	business	model	(reclassificaNon	date).	

For	 a	financial	 asset	 reclassified	out	of	 the	financial	 assets	 at	 amorNzed	 cost	 category	 to	financial	

assets	at	FVPL,	any	gain	or	loss	arising	from	the	difference	between	the	previous	amorNzed	cost	of	

the	 financial	 asset	 and	 fair	 value	 is	 recognized	 in	 profit	 or	 loss.	 Meanwhile,	 for	 a	 financial	 asset	

reclassified	out	of	 the	financial	 assets	at	amorNzed	cost	 category	 to	financial	 assets	at	FVOCI,	any	

gain	or	loss	arising	from	a	difference	between	the	previous	amorNzed	cost	of	the	financial	asset	and	

fair	value	is	recognized	in	OCI.	

Impairment	of	Financial	Assets	at	AmorQzed	Cost	
The	Company	 records	 an	 allowance	 for	 expected	 credit	 loss	 (ECL).	 ECL	 is	 based	 on	 the	 difference	

between	the	contractual	cash	flows	due	in	accordance	with	the	contract	and	all	the	cash	flows	that	

the	 Company	 expects	 to	 receive.	 The	 difference	 is	 then	 discounted	 at	 an	 approximaNon	 to	 the	

asset’s	original	effecNve	interest	rate.		

For	 trade	 receivables,	 the	 Company	 has	 applied	 the	 simplified	 approach	 and	 has	 calculated	 ECL	

based	 on	 the	 lifeNme	 ECL.	 	 The	 Company	 has	 established	 a	 provision	matrix	 that	 is	 based	 on	 its	

historical	credit	loss	experience,	adjusted	for	forward-looking	factors	specific	to	the	debtors	and	the	

economic	environment.	

For	other	financial	instruments	measured	at	amorNzed	cost,	the	ECL	is	based	on	the	12-month	ECL,	

which	pertains	to	the	porNon	of	lifeNme	ECL	that	result	from	default	events	on	a	financial	instrument	

that	 are	 possible	 within	 12	 months	 ajer	 the	 reporNng	 date.	 	 However,	 when	 there	 has	 been	 a	

significant	increase	in	credit	risk	since	iniNal	recogniNon,	the	allowance	will	be	based	on	the	lifeNme	

ECL.	 	When	determining	whether	the	credit	risk	of	a	financial	asset	has	increased	significantly	since	

iniNal	recogniNon,	the	Company	compares	the	risk	of	a	default	occurring	on	the	financial	instrument	

as	at	the	reporNng	date	with	the	risk	of	a	default	occurring	on	the	financial	instrument	as	at	the	date	

of	iniNal	recogniNon	and	consider	reasonable	and	supportable	informaNon,	that	is	available	without	

undue	cost	or	effort,	that	is	indicaNve	of	significant	increases	in	credit	risk	since	iniNal	recogniNon.	

DerecogniQon	of	Financial	Assets	and	LiabiliQes	

Financial	Assets.	 	A	financial	asset	(or	where	applicable,	a	part	of	a	financial	asset	or	part	of	a	group	
of	similar	financial	assets)	is	derecognized	when:		

• the	right	to	receive	cash	flows	from	the	asset	has	expired;		

• the	Company	retains	the	right	to	receive	cash	flows	from	the	financial	asset,	but	has	assumed	an	

obligaNon	 to	 pay	 them	 in	 full	without	material	 delay	 to	 a	 third	 party	 under	 a	 “pass-through”	

arrangement;	or	
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• the	Company	has	transferred	its	right	to	receive	cash	flows	from	the	financial	asset	and	either	(a)	

has	transferred	substanNally	all	the	risks	and	rewards	of	the	asset,	or	(b)	has	neither	transferred	

nor	retained	substanNally	all	 the	risks	and	rewards	of	 the	asset,	but	has	 transferred	control	of	

the	asset.	

When	 the	 Company	 has	 transferred	 its	 right	 to	 receive	 cash	 flows	 from	 a	 financial	 asset	 or	 has	

entered	into	a	pass-through	arrangement,	and	has	neither	transferred	nor	retained	substanNally	all	

the	 risks	 and	 rewards	 of	 ownership	 of	 the	 financial	 asset	 nor	 transferred	 control	 of	 the	 financial	

asset,	the	financial	asset	is	recognized	to	the	extent	of	the	Company’s	conNnuing	involvement	in	the	

financial	 asset.	 	 ConNnuing	 involvement	 that	 takes	 the	 form	 of	 a	 guarantee	 over	 the	 transferred	

financial	asset	is	measured	at	the	lower	of	the	original	carrying	amount	of	the	financial	asset	and	the	

maximum	amount	of	consideraNon	that	the	Company	could	be	required	to	repay.	

Financial	 Liabili8es.	 	A	financial	 liability	 is	 derecognized	when	 the	 obligaNon	 under	 the	 liability	 is	
discharged,	 cancelled	or	 has	 expired.	 	When	 an	 existing	 financial	 liability	 is	 replaced	 by	 another	

from	 the	 same	 lender	 on	 substantially	 different	 terms,	 or	 the	 terms	 of	 an	 existing	 liability	 are	

substantially	 modified,	 such	 an	 exchange	 or	 modification	 is	 treated	 as	 a	 derecognition	 of	 the	

original	liability	and	the	recognition	of	a	new	liability,	and	the	difference	in	the	respective	carrying	

amounts	is	recognized	in	the	statements	of	comprehensive	income.	

A	modificaNon	is	considered	substanNal	if	the	present	value	of	the	cash	flows	under	the	new	terms,	

including	 net	 fees	 paid	 or	 received	 and	 discounted	 using	 the	 original	 effecNve	 interest	 rate,	 is	

different	by	at	least	10%	from	the	discounted	present	value	of	remaining	cash	flows	of	the	original	

liability.	

The	 fair	 value	 of	 the	modified	 financial	 liability	 is	 determined	 based	 on	 its	 expected	 cash	 flows,	

discounted	using	 the	 interest	 rate	 at	which	 the	Company	 could	 raise	debt	with	 similar	 terms	and	

condiNons	in	the	market.	 	The	difference	between	the	carrying	value	of	the	original	liability	and	fair	

value	of	the	new	liability	is	recognized	in	the	statements	of	comprehensive	income.	

On	 the	 other	 hand,	 if	 the	 difference	 does	 not	 meet	 the	 10%	 threshold,	 the	 original	 debt	 is	 not	

exNnguished	but	merely	modified.		In	such	case,	the	carrying	amount	is	adjusted	by	the	costs	or	fees	

paid	or	received	in	the	restructuring.	

Offsebng	of	Financial	Assets	and	LiabiliQes	
Financial	assets	and	financial	liabiliNes	are	offset	and	the	net	amount	reported	in	the	statements	of	

financial	posiNon	if,	and	only	 if,	there	 is	a	currently	enforceable	 legal	right	to	offset	the	recognized	

amounts	and	there	is	intenNon	to	seble	on	a	net	basis,	or	to	realize	the	asset	and	seble	the	liability	

simultaneously.	 	 This	 is	 not	 generally	 the	 case	 with	 master	 nemng	 agreements,	 and	 the	 related	

assets	and	liabiliNes	are	presented	gross	in	the	statements	of	financial	posiNon.	
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ClassificaQon	of	Financial	Instrument	between	Liability	and	Equity	
A	financial	instrument	is	classified	as	liability	if	it	provides	for	a	contractual	obligaNon	to:	

• Deliver	cash	or	another	financial	asset	to	another	enNty;		

• Exchange	 financial	 assets	 or	 financial	 liabiliNes	 with	 another	 enNty	 under	 condiNons	 that	 are	

potenNally	unfavorable	to	the	Company;	or		

• SaNsfy	the	obligaNon	other	than	by	the	exchange	of	a	fixed	amount	of	cash	or	another	financial	

asset	for	a	fixed	number	of	own	equity	shares.	

If	 the	Company	does	not	have	an	uncondiNonal	 right	 to	avoid	delivering	cash	or	another	financial	

asset	to	seble	its	contractual	obligaNon,	the	obligaNon	meets	the	definiNon	of	a	financial	liability.	

Inventories	
Inventories	consist	of	medicines	and	medical	supplies.	These	are	measured	at	the	lower	of	cost	and	

net	 realizable	value	 (NRV).	 	Cost	 is	determined	using	 the	moving	average	method.	 	For	medicines	

and	medical	supplies	for	sale,	NRV	is	the	esNmated	selling	price	less	cost	to	sell.		For	supplies	used	in	

the	 operaNons,	 NRV	 is	 the	 current	 replacement	 cost.	 	 In	 determining	 the	 NRV,	 the	 Company	

considers	any	adjustment	necessary	for	obsolescence.	

Other	Assets	
Other	assets	consist	of	deferred	 input	VAT,	prepayments,	advances	to	contractors	and	advances	to	

suppliers.	 Other	 assets	 that	 are	 expected	 to	 be	 realized	 for	 no	 more	 than	 12	 months	 ajer	 the	

reporNng	date	are	classified	as	current	assets.		Otherwise,	these	are	classified	as	noncurrent	assets.	

Deferred	 Input	 VAT.	 	 In	 accordance	with	 the	 Revenue	 RegulaNon	 (RR)	 No.	 16-2005,	 input	 VAT	 on	
purchases	or	imports	of	the	Company	of	capital	goods	(depreciable	assets	for	income	tax	purposes)	

with	an	aggregate	acquisiNon	cost	(exclusive	of	VAT)	in	each	of	the	calendar	month	exceeding		

1.0	million	are	claimed	as	credit	against	output	VAT	over	60	months	or	the	esNmated	useful	lives	of	

capital	goods,	whichever	is	shorter.	

Where	the	aggregate	acquisiNon	cost	(exclusive	of	VAT)	of	the	exisNng	or	finished	depreciable	capital	

goods	purchased	or	imported	during	any	calendar	month	does	not	exceed	1.0	million,	the	total	input	

VAT	will	be	allowable	as	credit	against	output	VAT	in	the	month	of	acquisiNon.	

Deferred	input	VAT	represents	the	unamorNzed	amount	of	input	VAT	on	capital	goods.	

Prepayments.	 	 Prepayments	 represent	 expenses	 not	 yet	 incurred	 but	 already	 paid	 in	 cash.		

Prepayments	 are	 iniNally	 recorded	 as	 assets	 and	 measured	 at	 the	 amount	 of	 cash	 paid.		

Subsequently,	these	are	charged	to	expense	as	these	are	consumed	in	operaNons	or	expire	with	the	

passage	of	Nme.	

Advances	to	Contractors.	Advances	to	contractors	represent	funds	advanced	by	the	Company	to	its	

contractors	 in	 relaNon	to	 its	project.	 	These	are	capitalized	 in	 the	statements	of	financial	posiNon,	

upon	 actual	 receipt	 of	 services	 or	 supplies.	 	 These	 are	 charged	 to	 the	 construcNon	 in	 progress	

account	when	the	goods	or	services	for	which	the	advances	were	made	are	received.	 	Advances	to	

contractors	are	applied	from	the	supplier’s	billings	as	specified	in	the	provisions	of	the	contract.	

Advances	 to	 Suppliers.	 Advances	 to	 suppliers	 are	 payments	 made	 to	 suppliers	 for	 purchase	 of	

medical	equipment.	These	are	charged	to	the	property	and	equipment	account	when	the	goods	for	

which	the	advances	were	made	are	received.	

Interest	in	Joint	OperaQon	
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The	 interest	 of	 the	 Company	 in	 a	 joint	 operaNon	 includes:	 (a)	 its	 share	 of	 the	 jointly	 controlled	

assets,	classified	according	to	the	nature	of	the	assets	rather	than	as	an	investment;	(b)	any	liabiliNes	

that	it	has	incurred;	(c)	its	share	of	any	liabiliNes	incurred	jointly	with	other	parNes	in	relaNon	to	the	

joint	 operaNon;	 (d)	 its	 revenue	 from	 the	 sale	 of	 its	 share	 of	 the	 output	 arising	 from	 the	 joint	

operaNon,	 together	 with	 its	 share	 of	 any	 expenses	 incurred	 by	 the	 joint	 operaNon;	 and	 (e)	 any	

expenses	that	it	has	incurred	in	respect	of	its	interest	in	the	joint	operaNon.	

Property	and	Equipment	
Property	and	equipment,	except	for	land,	are	stated	at	cost	less	accumulated	depreciaNon	and	any	

accumulated	impairment	in	value.		Land	is	stated	at	revalued	amount	less	any	impairment	in	value.	

The	 iniNal	 cost	 of	 property	 and	 equipment	 comprises	 its	 purchase	 price,	 ajer	 deducNng	 trade	

discounts	 and	 rebates,	 and	 any	 directly	 abributable	 costs	 of	 bringing	 the	 asset	 to	 its	 working	

condiNon	and	locaNon	for	 its	 intended	use.	The	cost	of	self-constructed	assets	 includes	the	cost	of	

materials	and	direct	 labor,	any	other	costs	directly	abributable	to	bringing	the	assets	to	a	working	

condiNon	for	their	intended	use,	the	costs	of	dismantling	and	removing	the	items	and	restoring	the	

site	on	which	they	are	located	and	capitalized	borrowing	costs.	 	Purchased	sojware	that	is	integral	

to	the	funcNonality	of	the	related	equipment	is	capitalized	as	part	of	the	equipment.	

Expenditures	 incurred	 ajer	 the	 property	 and	 equipment	 have	 been	 put	 into	 operaNon,	 such	 as	

repairs,	maintenance	and	overhaul	 costs,	 are	normally	 recognized	 in	profit	or	 loss	 in	 the	year	 the	

costs	are	 incurred.	 	 In	situaNons	where	 it	can	be	clearly	demonstrated	that	the	expenditures	have	

resulted	in	an	increase	in	the	future	economic	benefits	expected	to	be	obtained	from	the	use	of	an	

item	 of	 property	 and	 equipment	 beyond	 its	 originally	 assessed	 standard	 of	 performance,	 the	

expenditures	are	capitalized	as	addiNonal	costs	of	property	and	equipment.	 	The	cost	of	replacing	a	

component	 of	 an	 item	 of	 property	 and	 equipment	 is	 recognized	 if	 it	 is	 probable	 that	 the	 future	

economic	benefits	embodied	within	 the	component	will	flow	to	 the	Company,	and	 its	cost	can	be	

measured	reliably.		The	carrying	amount	of	the	replaced	component	is	derecognized.			

Subsequent	 to	 initial	 recognition,	 land	 is	 carried	at	 revalued	amount	which	 represent	 fair	 values	as	

determined	by	 independent	 appraisers,	 less	 any	 accumulated	 impairment	 loss.	Other	 property	 and	

equipment	are	carried	at	cost	less	accumulated	depreciation	and	any	accumulated	impairment	loss.	

Any	 revaluation	 surplus	 is	 recognized	 in	 other	 comprehensive	 income	 and	 credited	 to	 the	 “Other	

components	of	equity”	account	in	the	statements	of	financial	position.		Any	revaluation	deficit	directly	

offsetting	 a	 previous	 surplus	 is	 charged	 to	 other	 comprehensive	 income	 to	 the	 extent	 of	 any	

revaluation	surplus	in	equity	relating	to	the	same	asset	and	the	remaining	deficit,	if	any,	is	recognized	

in	 profit	 or	 loss.	 	 Upon	 disposal	 of	 the	 revalued	 assets,	 amount	 included	 in	 revaluation	 surplus	 is	

transferred	 to	 retained	earnings.	 	 Revaluations	are	performed	 regularly	 to	ensure	 that	 the	 carrying	

amount	does	not	materially	differ	from	that	which	would	be	determined	using	fair	value	at	the	end	of	

reporting	period.	

DepreciaNon	are	computed	using	the	straight-line	method	over	the	following	esNmated	useful	lives	

of	the	property	and	equipment:	

Number	of	Years

Buildings	and	improvements 30	years

Medical	equipment 5	to	8	years

Furniture	and	fixtures 5	years
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The	 esNmated	 useful	 lives	 and	 depreciaNon	 are	 reviewed	 periodically	 to	 ensure	 that	 these	 are	

consistent	with	the	expected	pabern	of	economic	benefits	from	items	of	property	and	equipment.	

When	assets	are	reNred	or	otherwise	disposed	of,	the	cost	and	the	related	accumulated	depreciaNon	

and	any	impairment	in	value	are	removed	from	the	accounts.		Any	resulNng	gain	or	loss	is	recognized	

in	profit	or	loss.	

ConstrucNon	 in	 progress	 represents	 properNes	 under	 construcNon	 and	 is	 stated	 at	 cost,	 including	

cost	 of	 construcNon	 and	 other	 direct	 costs.	 	 Borrowing	 costs	 that	 are	 directly	 abributable	 to	 the	

construcNon	 of	 property	 and	 equipment	 are	 capitalized	 during	 the	 construcNon	 period.		

ConstrucNon	 in	progress	 is	not	depreciated	unNl	such	Nme	that	 the	relevant	assets	are	completed	

and	ready	for	operaNonal	use.	

Impairment	of	Nonfinancial	Assets	
The	nonfinancial	assets	are	reviewed	for	impairment	whenever	events	or	changes	in	circumstances	

indicate	that	the	carrying	amount	of	an	asset	may	not	be	recoverable.	 	If	any	such	indicaNon	exists	

and	where	the	carrying	amount	exceeds	its	esNmated	recoverable	amounts,	the	asset	or		

cash-generaNng	unit	is	wriben	down	to	its	recoverable	amount.		The	esNmated	recoverable	amount	

of	the	asset	is	the	higher	of	an	asset’s	fair	value	less	costs	to	sell	or	value	in	use.		In	assessing	value	in	

use,	the	esNmated	future	cash	flows	are	discounted	to	their	present	value	using	a	pre-tax	discount	

rate	that	reflects	current	market	assessments	of	the	Nme	value	of	money	and	the	risks	specific	to	the	

asset.	 	 For	 an	 asset	 that	 does	 not	 generate	 largely	 independent	 cash	 inflows,	 the	 recoverable	

amount	is	determined	for	the	cash-generaNng	unit	to	which	the	asset	belongs.	 	 Impairment	losses	

are	recognized	in	profit	or	loss.		

An	assessment	is	made	at	each	reporNng	date	as	to	whether	there	is	any	indicaNon	that	previously	

recognized	impairment	losses	may	no	longer	exist	or	may	have	decreased.	 	If	such	indicaNon	exists,	

the	 recoverable	amount	 is	esNmated.	 	A	previously	 recognized	 impairment	 loss	 is	 reversed	only	 if	

there	has	been	a	change	in	the	esNmates	used	to	determine	the	asset’s	recoverable	amount	since	

the	 last	 impairment	 loss	was	 recognized.	 	 If	 that	 is	 the	 case,	 the	 carrying	 amount	 of	 the	 asset	 is	

increased	to	 its	recoverable	amount.	 	However,	that	 increased	amount	cannot	exceed	the	carrying	

amount	 that	 would	 have	 been	 determined,	 net	 of	 depreciaNon,	 had	 no	 impairment	 loss	 been	

recognized	 for	 the	 asset	 in	 prior	 years.	 	 Such	 reversal	 is	 recognized	 in	 profit	 or	 loss.	 	 Ajer	 such	

reversal,	the	depreciaNon	charge	 is	adjusted	 in	future	years	to	allocate	the	asset’s	revised	carrying	

amount,	on	a	systemaNc	basis	over	its	remaining	useful	life.	

Unearned	Income	
Unearned	 income	 consists	 of	 amounts	 received	 by	 the	 Company	 from	 its	 doctors	 as	 advance	

payments	for	the	rent	of	clinic	spaces.	 	These	are	recorded	at	face	amount	under	“Trade	and	Other	

Payables”	account	in	the	statements	of	financial	posiNon	and	recognized	as	revenue	in	profit	or	loss	

on	a	straight-line	basis	over	the	lease	term.	

Equity	

Capital	Stock.	 	Capital	stock	is	measured	at	par	value	for	all	shares	issued.	Incremental	costs	directly	

abributable	 to	 the	 issuance	 of	 new	 shares	 are	 shown	 in	 equity	 as	 a	 deducNon	 from	 proceeds.	

Unpaid	subscripNons	are	recognized	as	a	reducNon	of	subscribed	common	shares.	

Addi8onal	Paid-in	Capital.		AddiNonal	paid-in	capital	includes	any	premium	received	in	excess	of	par	

in	the	issuances	of	capital	stock	and	addiNonal	contribuNons	of	stockholders	without	any	issuance	of	

Computer	equipment 5	years
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shares.	 	Any	transacNon	costs	associated	with	the	issuance	of	shares	are	deducted	from	addiNonal	

paid-in	capital,	net	of	tax.		

Stock	Dividends	Distributable.	Stock	dividends	distributable	represents	dividends	in	a	form	of	stocks	

which	are	already	declared	but	has	not	yet	distributed.	

Retained	Earnings.	 	Retained	earnings	represent	the	cumulaNve	balance	of	net	 income,	net	of	any	

dividend	 declaraNon.	 Appropriated	 retained	 earnings	 represent	 the	 porNon	 which	 has	 been	

restricted	 and	 are	 not	 available	 for	 dividend	 declaraNon.	 	 Unappropriated	 retained	 earnings	

represent	the	porNon	which	can	be	declared	as	dividends	to	stockholders.		

Treasury	Stock.  AcquisiNon	of	 treasury	stock	by	 the	Company	 is	 recorded	at	cost	and	shown	as	a	

deducNon	in	the	equity	secNon	of	the	statement	of	financial	posiNon.	 	Upon	reissuance	of	treasury	

stocks,	the	“Treasury	stock”	account	is	credited	at	cost.		The	excess	of	proceeds	from	reissuance	over	

the	 cost	 of	 treasury	 stock	 is	 credited	 to	 addiNonal	 paid-in	 capital.	 	 The	excess	of	 cost	 of	 treasury	

stock	 over	 the	 proceeds	 from	 reissuance	 is	 debited	 to	 addiNonal	 paid-in	 capital	 but	 only	 to	 the	

extent	 of	 previously	 set-up	 addiNonal	 paid-in	 capital	 for	 the	 same	 class	 of	 shares	 of	 stock.		

Otherwise,	the	excess	is	debited	directly	against	retained	earnings.	

Other	Components	of	Equity.	 	Other	components	of	equity	comprise	of	revaluaNon	surplus	on	land	

and	cumulaNve	remeasurement	gains	on	net	reNrement	liability	which	were	not	recognized	in	profit	

or	loss.		These	incomes,	when	earned	for	the	year,	are	classified	as	other	comprehensive	income	and	

presented	ajer	net	income	in	the	statements	of	comprehensive	income. 

Basic	and	Diluted	Earnings	Per	Share	
Basic	earnings	per	share	is	computed	by	dividing	the	net	income	for	the	period	abributable	to	equity	

holders	of	the	Company	by	the	weighted	average	number	of	issued	and	outstanding	and	subscribed	

common	 shares	 during	 the	 period,	 with	 retroacNve	 adjustment	 for	 any	 stock	 dividends	 declared.	

Diluted	earnings	per	share	is	computed	in	the	same	manner,	adjusted	for	the	effects	of	converNble	

securiNes.	The	Company	has	no	diluNve	instruments.	

Revenue	RecogniQon	
Revenue	 from	 contract	 with	 customers	 is	 recognized	 when	 the	 performance	 obligaNon	 in	 the	

contract	has	been	saNsfied,	either	at	a	point	in	Nme	or	over	Nme.		Revenue	is	recognized	over	Nme	if	

one	 of	 the	 following	 criteria	 is	met:	 (a)	 the	 customer	 simultaneously	 receives	 and	 consumes	 the	

benefits	 as	 the	 Company	 perform	 its	 obligaNons;	 (b)	 the	 Company’s	 performance	 creates	 or	

enhances	 an	 asset	 that	 the	 customer	 controls	 as	 the	 asset	 is	 created	 or	 enhanced;	 or	 (c)	 the	

Company’s	performance	does	not	create	an	asset	with	an	alternaNve	use	to	the	Company	and	the	

Company	 has	 an	 enforceable	 right	 to	 payment	 for	 performance	 completed	 to	 date.	 Otherwise,	

revenue	is	recognized	at	a	point	in	Nme.	

The	Company	also	assesses	its	revenue	arrangements	to	determine	if	it	is	acNng	as	a	principal	or	as	

an	agent.		The	Company	has	assessed	that	it	acts	as	a	principal	in	all	of	its	revenue	sources.	

The	following	specific	recogniNon	criteria	must	also	be	met	before	revenue	is	recognized:	

Hospital	and	Ancillary	Services.		Revenue	from	hospital	and	ancillary	services	is	recognized	when	the	

services	are	rendered	and	provided	to	paNents.		

Sale	 of	 Medicines	 and	 Medical	 Supplies.	 	 Revenue	 is	 recognized	 when	 medicines	 and	 medical	

supplies	are	delivered	to	outpaNents.	

Room	and	Board.		Revenue	from	room	and	board	is	recognized	based	on	actual	room	occupancy.	
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Discounts.	 Discounts	 pertain	 to	 paNent	 discounts	 and	 package	 deal	 discounts.	 These	 also	 include	
senior	 ciNzen	 discount	 which	 is	 computed	 as	 20%	 of	 the	medically	 necessary	 care	 levels	 for	 the	

diagnosis	and/or	treatment	of	an	illness	or	injury	for	senior	ciNzen	paNents.	Discounts	are	recognized	

as	a	reducNon	of	the	related	revenues	upon	delivery	of	goods	or	rendering	of	services.	

The	 following	 specific	 recogniNon	 criteria	 must	 also	 be	 met	 before	 other	 revenue	 items	 are	

recognized.	

Rental	Income.		Rental	income	on	leased	property	is	recognized	on	a	straight-line	basis	over	the	lease	

term.	

Interest	 Income.	 	Revenue	 is	 recognized	as	 interest	accrues,	 taking	 into	consideraNon	the	effecNve	
yield	on	the	asset.	

Other	Income.		Other	income	is	recognized	as	revenue	when	earned.	

Cost	and	Expense	RecogniQon	
Costs	 and	 expenses	 are	 recognized	 in	 profit	 or	 loss	when	 a	 decrease	 in	 future	 economic	 benefits	

related	to	a	decrease	in	an	asset	or	an	increase	in	a	liability	has	arisen	that	can	be	measured	reliably.		

Cost	of	Sales	and	Services.	 	Cost	of	sales	and	services	are	recognized	as	expense	when	the	related	
goods	are	sold	or	services	are	rendered.	

General	and	Administra8ve.	 	General	and	administraNve	expenses	consNtute	costs	of	administering	

the	 business	 and	 costs	 incurred	 to	 sell	 and	market	 the	 goods	 and	 services.	 	 These	 are	 expensed	

when	incurred.	

Interest	Expense.	Interest	expense	is	recognized	in	profit	or	loss	using	the	effecNve	interest	method.	

Leases	
A	contract	is,	or	contains,	a	lease	when	it	conveys	the	right	to	control	the	use	of	an	idenNfied	asset	

for	a	period	of	Nme	in	exchange	for	consideraNon.		To	assess	whether	a	contract	conveys	the	right	to	

control	 the	 use	 of	 an	 idenNfied	 asset	 for	 a	 period	 of	 Nme,	 the	 Company	 assesses	 whether,	

throughout	the	period	of	use,	the	customers	has	both	of	the	following:	

• The	 right	 to	obtain	 substanNally	all	of	 the	economic	benefits	 from	use	of	 the	 idenNfied	asset;	

and		

• The	right	to	direct	the	use	of	the	idenNfied	asset.	

If	the	Company	has	the	right	to	control	the	use	of	an	idenNfied	asset	for	only	a	porNon	of	the	term	of	

the	contract,	the	contract	contains	a	lease	for	that	porNon	of	the	term.	

The	Company	also	 assesses	whether	 a	 contract	 contains	 a	 lease	 for	 each	potenNal	 separate	 lease	

component.	
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Company	as	Lessor	

Leases	where	the	Company	retains	substanNally	all	the	risks	and	rewards	of	ownership	of	the	asset	

are	classified	as	operaNng	 leases.	 IniNal	direct	costs	 incurred	 in	negoNaNng	an	operaNng	 lease	are	

added	to	 the	carrying	amount	of	 the	 leased	asset	and	recognized	on	a	straight	 line	basis	over	 the	

lease	term	on	the	same	basis	as	rental	 income.	ConNngent	rents	are	recognized	as	revenue	 in	the	

period	in	which	these	are	earned.	

Company	as	Lessee	

At	the	commencement	date,	the	Company	recognizes	ROU	assets	and	a	lease	liabiliNes	for	all	leases,	

except	for	leases	with	lease	terms	of	12	months	or	less	(short-term	leases)	and	leases	for	which	the	

underlying	asset	is	of	low	value,	in	which	case	the	lease	payments	associated	with	those	leases	are	

recognized	as	an	expense	on	a	straight-line	basis.	

ROU	 Assets.	 At	 commencement	 date,	 the	 Company	measures	 the	 ROU	 assets	 at	 cost.	 	 The	 cost	

comprises:	

• The	amount	of	the	iniNal	measurement	of	lease	liability;	

• Any	 lease	 payments	 made	 at	 or	 before	 the	 commencement	 date	 less	 any	 lease	 incenNves	

received;	

• Any	iniNal	direct	costs	incurred	by	the	Company;	and	

• An	 esNmaNon	 of	 costs	 to	 be	 incurred	 by	 the	 Company	 in	 dismantling	 and	 removing	 the	

underlying	asset,	when	applicable.	

The	ROU	assets	are	recognized	under	the	same	basis	with	property	and	equipment	at	the	present	

value	of	the	liability	at	the	commencement	date	of	the	lease,	adding	any	directly	abributable	costs.	

Ajer	 the	 commencement	 date,	 the	 ROU	 assets	 are	 carried	 at	 cost	 less	 any	 accumulated	

amorNzaNon	 and	 accumulated	 impairment	 losses,	 and	 adjusted	 for	 any	 remeasurement	 of	 the	

related	lease	liability.		The	ROU	assets	are	amorNzed	over	the	shorter	of	the	lease	term	or	the	useful	

life	of	the	underlying	asset.	

Lease	 Liabili8es.	 	 At	 commencement	 date,	 the	 Company	measures	 lease	 liabiliNes	 at	 the	 present	

value	of	future	lease	payments	using	the	interest	rate	implicit	in	the	lease,	if	that	rate	can	be	readily	

determined.		Otherwise,	the	Company	uses	its	incremental	borrowing	rate.	

Lease	payments	included	in	the	measurement	of	a	lease	liability	comprise	the	following:	

• Fixed	payments,	including	in-substance	fixed	payments;	

• Variable	lease	payments	that	depend	on	an	index	or	a	rate,	iniNally	measured	using	the	index	or	

rate	as	at	the	commencement	date;	

• Amounts	expected	to	be	payable	under	a	residual	value	guarantee;	and	

• The	exercise	price	under	a	purchase	opNon	that	the	Company	is	reasonably	certain	to	exercise,	

lease	payments	 in	an	opNonal	renewal	period	if	the	Company	is	reasonable	certain	to	exercise	

an	 extension	 opNon,	 and	 penalNes	 for	 early	 terminaNon	 of	 a	 lease	 unless	 the	 Company	 is	

reasonable	certain	not	to	terminate	early.	
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A	 lease	 liability	 is	subsequently	measured	at	amorNzed	cost.	 Interest	on	the	 lease	 liability	and	any	

variable	lease	payments	not	included	in	the	measurement	of	lease	liability	are	recognized	in	profit	or	

loss	unless	these	are	capitalized	as	costs	of	another	asset.	Variable	lease	payments	not	included	in	

the	measurement	of	the	lease	liability	are	recognized	in	profit	or	loss	when	the	event	or	condiNon	

that	triggers	those	payments	occurs.	

If	 there	 is	 a	 change	 in	 the	 lease	 term	 or	 if	 there	 is	 a	 change	 in	 the	 assessment	 of	 an	 opNon	 to	

purchase	 the	 underlying	 asset,	 the	 lease	 liability	 is	 remeasured	 using	 a	 revised	 discount	 rate	

considering	 the	 revised	 lease	 payments	 on	 the	 basis	 of	 the	 revised	 lease	 term	 or	 reflecNng	 the	

change	in	amounts	payable	under	the	purchase	opNon.	The	lease	liability	is	also	remeasured	using	

the	 revised	 lease	 payments	 if	 there	 is	 a	 change	 in	 the	 amounts	 expected	 to	 be	 payable	 under	 a	

residual	value	guarantee	or	a	change	in	future	lease	payments	resulNng	from	a	change	in	an	index	or	

a	rate	used	to	determine	those	payments.	

Employee	Benefits	

Short-term	Benefits.		The	Company	recognizes	a	liability	net	of	amounts	already	paid	and	an	expense	

for	services	rendered	by	employees	during	the	accounNng	period.	 	A	liability	 is	also	recognized	for	

the	amount	expected	to	be	paid	under	short-term	cash	bonus	or	profit	sharing	plans	if	the	Company	

has	a	present	legal	or	construcNve	obligaNon	to	pay	this	amount	as	a	result	of	past	service	provided	

by	the	employee,	and	the	obligaNon	can	be	esNmated	reliably.		

Short-term	employee	benefit	liabiliNes	are	measured	on	an	undiscounted	basis	and	are	expensed	as	

the	related	service	is	provided.		

Re8rement	Benefits.	 	The	Company	has	a	funded,	tax-qualified,	non-contributory	post-employment	

benefit	plan	 covering	all	 regular	 full-Nme	employees.	 	 The	 reNrement	benefits	 cost	 is	determined	

using	the	projected	unit	credit	method	which	reflects	services	rendered	by	employees	to	the	date	of	

valuaNon	and	incorporates	assumpNons	concerning	employees’	projected	salaries.	

The	Company	recognizes	service	costs,	comprising	of	current	service	costs,	past	service	costs,	gains	

and	 losses	on	curtailments	and	nonrouNne	seblements,	and	net	 interest	expense	 in	profit	or	 loss.		

Net	interest	is	calculated	by	applying	the	discount	rate	to	the	net	reNrement	liability.	

Past	service	costs	are	recognized	in	profit	or	loss	on	the	earlier	of	the	date	of	the	plan	amendment	or	

curtailment,	and	the	date	that	the	Company	recognizes	restructuring-related	costs.	

Net	 interest	 on	 the	 net	 reNrement	 liability	 is	 the	 change	 during	 the	 period	 in	 the	 net	 reNrement	

liability	that	arises	from	the	passage	of	Nme	which	is	determined	by	applying	the	discount	rate	based	

on	 government	 bonds	 to	 the	 net	 reNrement	 liability.	 	 Net	 interest	 is	 calculated	 by	 applying	 the	

discount	rate	to	the	net	reNrement	liability.	

Remeasurements	comprising	actuarial	gains	and	losses,	return	on	plan	assets	and	any	change	in	the	

effect	 of	 the	 asset	 ceiling	 (excluding	 net	 interest	 on	 reNrement	 liability	 or	 asset)	 are	 recognized	

immediately	in	other	comprehensive	income	in	the	period	in	which	they	arise.		Remeasurements	are	

not	reclassified	to	profit	or	loss	in	subsequent	periods.	
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The	reNrement	liability	is	the	aggregate	of	the	present	value	of	the	reNrement	liability	on	which	the	

obligaNons	are	to	be	sebled	directly.	 	The	present	value	of	the	reNrement	liability	is	determined	by	

discounNng	the	esNmated	future	cash	outlows	using	interest	rate	on	government	bonds	that	have	

terms	to	maturity	approximaNng	the	terms	of	the	related	reNrement	liability.	

Actuarial	 valuaNons	 are	 made	 with	 sufficient	 regularity	 so	 that	 the	 amounts	 recognized	 in	 the	

financial	 statements	 do	 not	 differ	materially	 from	 the	 amounts	 that	would	 be	 determined	 at	 the	

reporNng	date.	

Income	Taxes	

Current	Tax.		Current	tax	assets	and	liabiliNes	are	measured	at	the	amount	expected	to	be	recovered	

from	or	paid	to	the	taxaNon	authoriNes.		The	tax	rate	and	tax	laws	used	to	compute	the	amount	are	

those	that	have	been	enacted	or	substanNvely	enacted	as	at	the	reporNng	date.	

Deferred	Tax.	 	Deferred	tax	is	provided	on	all	temporary	differences	at	the	reporNng	date	between	

the	tax	bases	of	assets	and	liabiliNes	and	their	carrying	amounts	for	financial	reporNng	purposes.	

Deferred	tax	liabiliNes	are	recognized	for	all	taxable	temporary	differences.	 	Deferred	tax	assets	are	

recognized	 for	 all	 deducNble	 temporary	 differences	 to	 the	 extent	 that	 it	 is	 probable	 that	 taxable	

profit	will	be	available	against	which	the	deducNble	temporary	differences	can	be	uNlized.		Deferred	

tax,	however,	is	not	recognized	when	it	arises	from	the	iniNal	recogniNon	of	an	asset	or	liability	in	a	

transacNon	that	is	not	a	business	combinaNon	and,	at	the	Nme	of	the	transacNon,	affects	neither	the	

accounNng	nor	taxable	profit	or	loss.	

The	carrying	amount	of	deferred	tax	assets	 is	reviewed	at	each	reporNng	date	and	reduced	to	the	

extent	that	it	is	no	longer	probable	that	sufficient	taxable	profit	will	be	available	to	allow	all	or	part	

of	 the	deferred	 tax	asset	 to	be	uNlized.	 	Unrecognized	deferred	 tax	assets	are	 reassessed	at	each	

reporNng	 date	 and	 are	 recognized	 to	 the	 extent	 that	 it	 has	 become	 probable	 that	 future	 taxable	

profit	will	allow	the	deferred	tax	asset	to	be	recovered.		

Deferred	 tax	assets	and	 liabiliNes	are	measured	at	 the	 tax	 rates	 that	are	expected	 to	apply	 to	 the	

period	when	the	asset	is	realized	or	the	liability	is	sebled,	based	on	tax	rates	and	tax	laws	that	have	

been	enacted	or	substanNvely	enacted	at	the	reporNng	date.	

Deferred	 tax	 is	 recognized	 in	 profit	 or	 loss	 except	 to	 the	 extent	 that	 it	 relates	 to	 items	 directly	

recognized	in	other	comprehensive	income.	

Deferred	tax	assets	and	liabiliNes	are	offset,	if	a	legally	enforceable	right	exists	to	set	off	current	tax	

assets	against	current	tax	liabiliNes	and	the	deferred	taxes	relate	to	the	same	taxable	enNty	and	the	

same	taxaNon	authority.	

Related	ParQes	
Related	 party	 transacNons	 consist	 of	 transfers	 of	 resources,	 services	 or	 obligaNons	 between	 the	

Company	and	its	related	parNes,	regardless	of	whether	a	price	is	charged.	
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ParNes	are	considered	to	be	related	if	one	party	has	the	ability	to	control	the	other	party	or	exercise	

significant	influence	over	the	other	party	in	making	financial	and	operaNng	decisions.		These	include:	

(a)	individuals	who,	owning	directly	or	indirectly	through	one	or	more	intermediaries,	control	or	are	

controlled	 by,	 or	 under	 common	 control	 with	 the	 Company;	 (b)	 associates	 and,	 (c)	 individuals	

owning,	 directly	 or	 indirectly,	 an	 interest	 in	 the	 voNng	 power	 of	 the	 Company	 that	 gives	 them	

significant	influence	over	the	Company	and	close	members	of	the	family	of	any	such	individual.	

In	considering	each	possible	related	party	relaNonship,	abenNon	is	directed	to	the	substance	of	the	

relaNonship	and	not	merely	on	legal	form.	

Provisions	
Provisions	 are	 recognized	 when	 the	 Company	 has	 a	 present	 legal	 or	 construcNve	 obligaNon	 as	 a	

result	of	past	events,	it	is	probable	that	a	transfer	of	economic	benefits	will	be	required	to	seble	the	

obligaNon,	and	the	amount	can	be	reliably	esNmated.	

Provisions	are	measured	at	the	present	value	of	the	amount	expected	to	be	required	to	seble	the	

obligaNon	using	a	pre-tax	rate	that	reflects	current	market	assessments	of	the	Nme	value	of	money	

and	 the	 risks	 specific	 to	 the	 obligaNon	when	material.	 	 The	 increase	 in	 the	 provision	 due	 to	 the	

passage	of	Nme	is	recognized	as	interest	expense.	

Provisions	 are	 reviewed	 at	 the	 end	 of	 each	 financial	 reporNng	 year	 and	 adjusted	 to	 reflect	 the	

current	best	esNmate.	

ConQngencies	
ConNngent	liabiliNes	are	not	recognized	in	the	financial	statements,	but	are	disclosed	in	the	notes	to	

financial	statements	unless	the	possibility	an	outlow	of	resources	embodying	economic	benefits	is	

remote.	 	ConNngent	assets	are	not	recognized	in	financial	statements	but	are	disclosed	in	the	notes	

to	financial	statements	when	an	inflow	of	economic	benefits	is	probable.	

Events	ager	the	Financial	ReporQng	Date	
Events	ajer	 the	financial	 reporNng	date	 that	provide	addiNonal	 informaNon	about	 the	Company’s	

financial	posiNon	as	at	 the	financial	 reporNng	date	 (adjusNng	events)	are	 reflected	 in	 the	financial	

statements.	 	Events	ajer	the	financial	reporNng	date	that	are	not	adjusNng	events	are	disclosed	in	

the	notes	to	financial	statements	when	material.	

3. Significant	Judgments,	AccounQng	EsQmates	and	AssumpQons		

The	preparaNon	of	 the	Company’s	financial	 statements	 requires	management	 to	make	 judgments,	

accounNng	esNmates	and	assumpNons	that	affect	the	amounts	reported	in	the	financial	statements	

and	accompanying	notes.	 	The	judgments	and	esNmates	used	in	the	financial	statements	are	based	

upon	management’s	evaluaNon	of	relevant	facts	and	circumstances	as	at	the	reporNng	date.	

While	 the	 Company	 believes	 that	 the	 assumpNons	 are	 reasonable	 and	 appropriate,	 significant	

differences	in	the	actual	experience	or	significant	changes	in	the	assumpNons	may	materially	affect	

the	esNmated	amounts.		Actual	results	could	differ	from	such	esNmates.	

The	accounNng	esNmates	and	underlying	assumpNons	are	reviewed	on	an	on-going	basis.	 	Changes	

in	accounNng	esNmates	are	recognized	in	the	period	in	which	the	esNmate	is	revised	if	the	change	

affects	only	that	period	or	in	the	period	of	the	change	and	future	periods	if	the	revision	affects	both	

current	and	future	periods.	
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The	 following	 are	 the	 significant	 judgments,	 accounNng	 esNmates	 and	 assumpNons	made	 by	 the	

Company:	

Judgments	

Determina8on	of	Func8onal	Currency.		Based	on	management’s	assessment,	the	funcNonal	currency	

of	the	Company	has	been	determined	to	be	the	Philippine	Peso.		The	Philippine	Peso	is	the	currency	

of	the	primary	economic	environment	in	which	the	Company	operates.		It	is	the	currency	that	mainly	

influences	the	operaNons	of	the	Company.	

Defini8on	 of	 Default	 and	 Credit-Impaired	 Financial	 Assets.	 The	 Company	 defines	 a	 financial	

instrument	as	in	default,	which	is	fully	aligned	with	the	definiNon	of	credit-	impaired,	when	it	meets	

one	or	more	of	the	following	criteria:	

a. QuanNtaNve	Criteria	-	the	borrower	is	more	than	90	days	past	due	on	its	contractual	payments,	

which	is	consistent	with	the	Company’s	definiNon	of	default.	

b. QualitaNve	 Criteria	 -	 The	 borrower	 meets	 unlikeliness	 to	 pay	 criteria,	 which	 indicates	 the	

borrower	is	in	significant	financial	difficulty.		These	are	instances	where:	

• The	borrower	is	experiencing	financial	difficulty	or	is	insolvent;	

• The	borrower	is	in	breach	of	financial	covenants;	

• Concessions	 have	 been	 granted	 by	 the	 Company,	 for	 economic	 or	 contractual	 reasons	

relaNng	to	the	borrower’s	financial	difficulty;	or	

• It	is	probable	that	the	borrower	will	enter	bankruptcy	or	other	financial	reorganizaNon.	

The	 criteria	 above	 have	 been	 applied	 to	 all	 financial	 instruments	 held	 by	 the	 Company	 and	 are	

consistent	 with	 the	 definiNon	 of	 default	 used	 for	 internal	 credit	 risk	management	 purposes.	 The	

default	definiNon	has	been	applied	consistently	to	the	determinaNon	of	ECL.	

Grouping	of	Instruments	for	ECL	measured	on	a	Collec8ve	Basis.		For	ECL	provisions	that	are	assessed	
on	 a	 collecNve	 basis,	 grouping	 of	 exposures	 is	 performed	 on	 the	 basis	 of	 shared	 credit	 risk	

characterisNcs,	such	that	risk	exposures	within	a	group	are	homogeneous.	For	trade	receivables,	ECL	

is	 measured	 collecNvely	 based	 on	 type	 of	 debtor,	 such	 as	 self-pay,	 Philippine	 Health	 Insurance	

CorporaNon	(Philhealth),	and	Health	Maintenance	OrganizaNons	(HMO),	among	others.	

Determina8on	of	 Lease	Commitments	 -	Company	as	a	Lessor.	 	 Leases	where	 the	Company	 retains	

substanNally	all	 the	 risks	and	 rewards	of	ownership	of	 the	asset	are	classified	as	operaNng	 leases.		

IniNal	direct	costs	incurred	in	negoNaNng	an	operaNng	lease	are	added	to	the	carrying	amount	of	the	

leased	asset	and	 recognized	over	 the	 lease	 term	on	 the	same	basis	as	 rental	 income.	 	ConNngent	

rents	are	recognized	as	revenue	in	the	period	in	which	these	are	earned.	

Rental	 income	amounted	 to	0.1	million	and	0.2	million	 for	 the	period	ended	March	31,	2020	and	

2019	respecNvely	(see	Note	18).	
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Determina8on	 of	 Lease	 Commitments	 -	 Company	 as	 a	 Lessee.	 	 The	 Company	 has	 various	 non-

cancellable	 lease	agreements	for	 its	medical	equipment	for	a	period	of	three	(3)	to	ten	(10)	years.		

The	 Company	 has	 assessed	 that	 these	 are	 low	 value,	 remaining	 terms	 are	 short-term	 and	 the	

consideraNons	are	variable.	 	Accordingly,	an	ROU	asset	has	not	been	recognized.	 	The	Company	has	

also	entered	into	non-cancellable	lease	agreements	of	parking	space,	land,	building	and	equipment	

for	 a	 period	 of	 two	 (2)	 to	 15	 years.	 Accordingly,	 ROU	 assets	 and	 lease	 liabiliNes	 have	 been	

recognized.	

Rent	 expense	 amounted	 to	 2.6	million	 and	 9.0	million	 for	 the	 period	 ended	March	 31,	 2020	 and	

2019	(see	Note	21).		

ROU	assets	and	lease	liabiliNes	amounted	to	12.9	million	and	12.4	million,	respecNvely,	as	at	

March	31,	2020	and	14.0	million	and	13.4	million,	respecNvely,	as	at	December	31,	2019		

(see	Note	21).	

Classifica8on	of	Joint	Arrangement.		The	Company	has	entered	into	joint	arrangements	for	the		

purpose	of	operaNng	various	hospital	 equipment.	 	 The	Company	has	determined	 that	 it	 has	 joint	

control	over	the	arrangement	and	has	rights	to	the	assets,	and	obligaNons	for	the	liabiliNes,	relaNng	

to	the	agreement.		Accordingly,	the	agreement	was	accounted	for	as	a	joint	arrangement.		

EsQmates	and	AssumpQon	

Es8ma8on	of	the	ROU	Assets	and	Lease	Liabili8es.	 	The	Company	determines	lease	payments,	lease	

term	 and	 discount	 rate	 at	 the	 commencement	 date	 of	 a	 lease.	 The	 lease	 term	 comprises	 non-

cancellable	period	of	a	lease	contract.	Period	covered	by	an	opNon	to	extend	a	lease	if	the	Company	

is	reasonably	certain	to	exercise	the	opNon,	or	periods	covered	by	an	opNon	to	terminate	a	lease	if	

the	Company	is	reasonably	certain	not	to	exercise	that	opNon,	are	included	in	the	lease	term.	 	The	

Company	considers	all	 relevant	 facts	and	circumstances	 that	 create	an	economic	 incenNve	 for	 the	

Company	to	exercise,	or	not	to	exercise,	the	opNon	such	as,	but	not	limited	to,	significant	leasehold	

improvements	undertaken	and	the	importance	of	the	underlying	asset	to	the	Company’s	operaNons.	

The	Company	uses	its	incremental	borrowing	rate	as	basis	for	the	discount	rate	which	is	the	rate	that	

the	Company	would	have	to	pay	to	borrow	over	a	similar	term,	and	with	a	similar	security,	the	funds	

necessary	to	obtain	an	asset	of	a	similar	value	to	the	ROU	asset	in	a	similar	economic	environment.	

The	Company	uses	its	general	borrowing	rate	adjusted	for	the	lease	term,	security	of	an	item	with	

the	underlying	nature	of	the	leased	asset	and	expectaNons	of	residual	value,	among	others.	

ROU	assets	and	lease	liabiliNes	amounted	to	12.9	million	and	12.4	million,	respecNvely,	as	at	

March	31,	2020	and	14.0	million	and	13.4	million,	respecNvely,	as	at	December	31,	2019		

(see	Note	21).	

Es8ma8on	of	 the	Allowance	 for	 ECL	 on	 Trade	Receivables.	 	The	Company	uses	 a	 provision	matrix	

based	on	historical	default	rates	for	trade	receivables.	The	provision	matrix	specifies	provision	rates	

depending	 on	 the	 number	 of	 days	 that	 a	 trade	 receivable	 is	 past	 due.	 The	 Company	 also	 uses	

appropriate	groupings	if	its	historical	credit	loss	experience	shows	significantly	different	loss	paberns	

for	 different	 customer	 segments.	 The	 Company	 then	 calibrates	 the	 provision	 matrix	 to	 adjust	

historical	credit	loss	experience	with	forward-looking	informaNon	on	the	basis	of	current	observable	

data	 to	 reflect	 the	 effects	 of	 current	 and	 forecasted	 economic	 condiNons.	 The	Company	 regularly	

reviews	 the	 methodology	 and	 assumpNons	 used	 for	 esNmaNng	 ECL	 to	 reduce	 any	 difference	

between	esNmates	and	actual	experience.	
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Provision	for	ECL	amounted	to	nil	and	2.4	million	 for	 the	period	ended	March	31,	2020	and	2019,	

respecNvely	 (see	 Note	 16).	 The	 Company’s	 trade	 and	 other	 receivables	 (excluding	 advances	 to	

officers	 and	employees),	 net	of	 ECL	amounted	 to	106.1	million	and	110.6	million	as	 at	March	31,	

2020	and	December	31,	2019,	respecNvely	(see	Note	5).	

Assessment	 of	 the	 Impairment	 of	 Other	 Financial	 Assets	 at	 Amor8zed	 Cost.	 	 The	 Company	

determines	the	allowance	for	ECL	based	on	the	probability-weighted	esNmate	of	the	present	value	

of	all	cash	shortalls	over	the	expected	life	of	financial	assets	at	amorNzed	cost.		ECL	are	provided	for	

credit	 losses	 that	 result	 from	possible	 default	 events	within	 the	 next	 12-months	 unless	 there	 has	

been	a	significant	increase	in	credit	risk	since	iniNal	recogniNon	in	which	case	ECL	are	provided	based	

on	lifeNme	expected	credit	loss.	

When	 determining	 if	 there	 has	 been	 a	 significant	 increase	 in	 credit	 risk,	 the	 Company	 considers	

reasonable	 and	 supportable	 informaNon	 that	 is	 available	without	undue	 cost	 or	 effort	 and	 that	 is	

relevant	 for	 the	 parNcular	 financial	 instrument	 being	 assessed	 such	 as,	 but	 not	 limited	 to,	 the	

following	factors:	

• actual	or	expected	external	and	internal	credit	raNng	downgrade	

• exisNng	or	forecasted	adverse	changes	in	business,	financial	or	economic	condiNons	

• actual	or	expected	significant	adverse	changes	in	the	operaNng	results	of	the	borrower.	

The	 Company’s	 financial	 assets	 at	 amorNzed	 cost	 are	 considered	 to	 have	 low	 credit	 risk,	 and	

therefore	the	loss	allowance	is	determined	as	12	months	expected	credit	losses.	 	The	Company	has	

assessed	that	the	ECL	for	financial	assets	at	amorNzed	cost	is	not	material	because	the	transacNons	

with	respect	to	these	financial	assets	were	entered	into	by	the	Company	only	with	reputable	banks	

and	 counterparNes	with	 good	 credit	 standing	 and	 relaNvely	 low	 risk	 of	 defaults.	 	 Accordingly,	 no	

impairment	loss	was	recognized	in	2020	and	2019.	

The	Company’s	cash	and	cash	equivalents	amounted	to	91.1	million	and	114.5	million	as	at	

March	31,	2020	and	December	31,	2019,	respecNvely	(see	Note	4).	

Determina8on	 of	 the	 NRV	 of	 Inventories.	 	 In	 determining	 the	 NRV	 of	 inventories,	 the	 Company	

considers	 any	 adjustments	 for	 obsolescence	 which	 are	 due	 to	 damage,	 physical	 deterioraNon,	

changes	 in	 price	 levels	 or	 other	 causes.	 	 Management	 reviews	 on	 a	 regular	 basis	 the	 NRV	 of	

medicines	and	supplies	inventories.	

No	 allowance	 for	 inventory	 obsolescence	was	 provided	 in	 2020	 and	 2019.	 	 Inventories	 carried	 at	

lower	 of	 cost	 and	 NRV	 amounted	 to	 97.4	 million	 and	 71.7	 million	 as	 at	 March	 31,	 2020	 and	

December	31,	2019,	respecNvely	(see	Note	6).	

Determina8on	 of	 the	 Revalua8on	 Value	 of	 Land.	 	 The	 land	 is	 carried	 at	 revalued	 amount,	 which	

approximates	 its	 fair	value	at	 the	date	of	 the	revaluaNon	 less	any	accumulated	 impairment	 losses.		

The	valuaNon	of	land	is	performed	by	qualified	independent	appraisers.		The	fair	value	was	arrived	at	

using	the	market	data	approach	based	on	the	gathered	available	market	evidences.		RevaluaNons	are	

made	 on	 a	 regular	 basis	 to	 ensure	 that	 the	 fair	 value	 does	 not	 differ	materially	 from	 its	 carrying	

amounts.	

Land	carried	at	revalued	amount	amounted	to	494.1	million	as	at	March	31,	2020	and		

December	31,	2019	(see	Note	8).	
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Es8ma8on	of	the	Useful	Lives	of	Property	and	Equipment.		The	Company	esNmates	the	useful	lives	of	

property	and	equipment	based	on	the	period	over	which	the	assets	are	expected	to	be	available	for	

use.	 	 The	 esNmates	 are	 based	 on	 a	 collecNve	 assessment	 of	 industry	 pracNce,	 internal	 technical	

evaluaNon	and	experience	with	similar	assets.		The	esNmated	useful	lives	of	property	and	equipment	

are	reviewed	at	each	reporNng	date	and	are	updated	if	expectaNons	differ	from	previous	esNmates	

due	to	physical	wear	and	tear,	technical	or	commercial	obsolescence	and	legal	or	other	limits	on	the	

use	of	the	assets.	 	Future	results	of	operaNons	could	be	materially	affected	by	changes	in	esNmates	

brought	about	by	changes	in	the	factors	menNoned	above.	 	The	amount	and	Nming	of	recording	of	

depreciaNon	for	any	period	would	be	affected	by	changes	in	these	factors	and	circumstances.	

Property	and	equipment	-	at	cost,	net	of	accumulated	depreciaNon	amounted	to	1,410.7	million	and	

1,417.5	million	as	at	March	31,	2020	and	December	31,	2019,	respecNvely	(see	Note	8).		

Assessment	 of	 the	 Impairment	 of	 Nonfinancial	 Assets.	 	 The	 Company	 assesses	 impairment	 on	 its	

nonfinancial	assets	whenever	events	or	changes	in	circumstances	indicate	that	the	carrying	amount	

of	 the	assets	or	 group	of	 assets	may	not	be	 recoverable.	 	 The	 relevant	 factors	 that	 the	Company	

considers	in	deciding	whether	to	perform	an	asset	impairment	review	include	the	following:	

• significant	underperformance	of	a	business	in	relaNon	to	expectaNons;	

• significant	negaNve	industry	or	economic	trends;	and	

• significant	changes	or	planned	changes	in	the	use	of	the	assets.	

Whenever	 the	carrying	amount	of	an	asset	exceeds	 its	 recoverable	amount,	an	 impairment	 loss	 is	

recognized.	 	Recoverable	amounts	are	esNmated	for	individual	assets	or,	if	it	is	not	possible,	for	the	

cash-generaNng	unit	to	which	the	asset	belongs.			

No	impairment	loss	on	nonfinancial	assets	was	recognized	by	the	Company	in	2020	and	2019.	

The	carrying	amount	of	nonfinancial	assets	as	follows:	

Determina8on	 of	 Re8rement	 Benefit	 Costs.	 	 The	 determinaNon	 of	 the	 obligaNon	 and	 costs	 of	

reNrement	 benefits	 is	 dependent	 on	 the	 assumpNons	 used	 by	 the	 actuary	 in	 calculaNng	 such	

amounts	

The	net	reNrement	benefits	liability	amounted	to	32.1	million	and	31.5	million	as	at	

March	31,	2020	and	December	31,	2019,	respecNvely.	The	cumulaNve	remeasurement	gains	on	net	

reNrement	benefit	 liability,	net	of	deferred	tax,	 recognized	 in	equity	amounted	to	4.6	million	as	at	

March	31,	2020	and	December	31,	2019	(see	Note	19).	

Note

March	31,	
2020

December	31,		

2019

Advances	to	officers	and	employees 5 9,160,558 8,387,680

Property	and	equipment	-	at	cost 8 1,410,696,732 1,417,499,068

ROU	assets 21 12,938,118 13,966,266	

Other	assets 7 132,210,806 111,580,440
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Recogni8on	of	Deferred	Tax	Assets.	 	The	carrying	amount	of	deferred	 tax	assets	at	each	 reporNng	

date	 are	 reviewed	 and	 reduced	 to	 the	 extent	 that	 it	 is	 no	 longer	 probable	 that	 sufficient	 taxable	

profit	will	be	available	to	allow	all	or	part	of	the	deferred	tax	assets	to	be	uNlized.	 	The	Company’s	

assessment	on	the	recogniNon	of	deferred	tax	assets	on	deducNble	temporary	differences	is	based	

on	the	forecasted	taxable	income	of	the	subsequent	reporNng	periods.		This	forecast	is	based	on	the	

Company’s	past	results	and	future	expectaNons	on	revenue	and	expenses.		

The	Company’s	deferred	tax	assets	amounted	to	45.6	million	as	at	March	31,	2020	and		

December	31,	2019	(see	Note	20).	

4. Cash	and	Cash	Equivalents	

This	account	consists	of:	

Cash	in	banks	earn	interest	at	the	prevailing	bank	deposit	rates.			

Cash	equivalents	are	short-term	 investments	 in	money	market	placements	with	maturiNes	ranging	

from	30	to	90	days.	

Interest	income	earned	from	cash	in	banks	and	cash	equivalents	amounted	to	43,706	and	

1.3	million	for	the	period	ended	March	31,	2020	and	2019,	respecNvely	(see	Note	18).		

5. Trade	and	Other	Receivables	

This	account	consists	of:		

March	31,	
2020

December	31,	

2019

Cash	on	hand 21,054,128	 30,822,673	

Cash	in	banks 66,626,692	 80,242,297	

Cash	equivalents 3,406,921	 3,426,501	

91,087,741 114,491,471

March	31,	
2020

December	31,	

2019

Trade 135,267,555 139,806,095

Advances	to	officers	and	employees	 9,160,558 8,387,680

Others 17,422,503 17,422,503

161,850,616 165,616,278

Less	allowance	for	ECL 46,577,064 46,587,064

115,273,552 119,029,214
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Trade	 receivables	 are	 receivables	 from	 paNents	 and	 guarantors	 such	 as	 PhilHealth	 and	 HMO.		

Receivables	from	paNents	are	due	upon	discharge	or	on	agreed	payment	date	while	receivable	from	

guarantors	are	generally	on	a	30	to	60	days	credit	term.		These	are	noninterest-bearing.	

Advances	 to	 officers	 and	 employees	 are	 cash	 advances	 used	 for	 certain	 operaNng	 expenses	 not	

covered	by	the	disbursement	of	peby	cash	fund.	These	are	subject	to	liquidaNon	within	one	(1)	to	

three	(3)	months.	

Others	 pertain	 to	 investments	 that	 have	 already	 matured	 and	 are	 not	 yet	 collected.	 These	 are	

usually	sebled	within	one	year.	

Movements	in	the	allowance	for	ECL	are	as	follows:	

6. Inventories	

This	account	consists	of:		

As	at	March	31,	2020	and	December	31,	2019,	the	costs	of	these	inventories	are	lower	than	its	NRV.	

The	cost	of	 inventories	charged	to	cost	of	 sales	amounted	to	11.1	million	and	19.3	million	 for	 the	

period	ended	March	31,	2020	and	2019,	respecNvely	(see	Note	15).	

	 	

7. Other	Assets	

This	account	consists	of:	

Note

March	31,	
2020

December	31,	

2019

Balance	at	beginning	of	year 46,587,064 58,919,008

Provision	for	ECL 16 – 2,415,008

Write-off (10,000) (14,746,952)

Balance	at	end	of	year 46,577,064 46,587,064

March	31,	
2020

December	31,	

2019

Medicines	 76,487,018	 54,874,884

Medical	supplies	 20,930,940	 16,813,920

97,417,958 71,688,804

March	31,	
2020

December	31,	

2019

Current:
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Advances	 to	 suppliers	 pertain	 mainly	 to	 advance	 payments	 made	 to	 suppliers	 for	 purchase	 of	

medical	 equipment	 and	 are	 generally	 applied	 within	 12	 months	 or	 within	 the	 normal	 operaNng	

cycle.	

Advances	to	contractors	represent	funds	advanced	by	the	Company	to	its	contractors	in	relaNon	to	

its	project.	These	are	charged	to	the	construcNon	in	progress	account	when	the	goods	or	services	for	

which	 the	 advances	 were	 made	 are	 received.	 	 Advances	 to	 contractors	 are	 applied	 from	 the	

supplier’s	billings	as	specified	in	the	provisions	of	the	contract.	

8. Property	and	Equipment	

This	account	is	classified	as	property	and	equipment	carried	at:	

The	balances	and	movements	of	this	account	are	as	follows:	

Current	porNon	of	deferred	input	VAT 8,387,062 8,702,910

Prepaid	insurance 1,674,676 1,269,322

10,061,738 9,972,232

Noncurrent:

Advances	to	contractors 63,296,918	 57,063,029

Advances	to	suppliers 29,549,634 15,438,893

Deferred	input	VAT	-	net	of	current	porNon 29,302,516	 29,106,286

122,149,068 101,608,208

132,210,806 111,580,440

March	31,	
2020

December	31,	

2019

At	cost 1,410,696,732 1,417,499,068

At	revalued	amount 494,132,000 494,132,000

1,904,828,732 1,911,631,068

March	31,	2020

At	
Revalued	
Amount At	Cost

Land
Buildings	and	
Improvements

Medical	
Equipment

Furniture	and	
Fixtures

Computer	
Equipment

ConstrucQon	
in	progress Total

Cost

Balances	at	beginning	of	

year

494,132,00
0 837,733,136 728,749,754 166,891,973 25,134,089

316,514,452
2,569,155,404

AddiNons – 1,730,600 4,538,403	 8,464,790	 170,201	 24,998,512	 39,902,506

RevaluaNons – – – – – – –
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Details	of	land	carried	at	revalued	amount	and	its	related	cost	follows:	 	

RevaluaNon	 surplus	 recognized	 in	 equity	 as	 at	 March	 31,	 2020	 and	 December	 31,	 2019	 are	 as	

follows:	

Balance	at	end	of	year

494,132,00
0 839,463,736 733,288,157 175,356,763 25,304,290 341,512,964 2,609,057,910

Accumulated	DepreciaQon	

Balances	at	beginning	of	

year

–
257,361,504 296,006,762 86,300,966 17,855,104

–
657,524,336

DepreciaNon – 7,089,440	 32,751,269	 6,140,533 723,600	 – 46,704,842

Balance	at	end	of	year – 264,450,944 328,758,031 92,441,499 18,578,704 – 704,229,178

Carrying	Amount
494,132,00

0 575,012,792 404,530,126 82,915,264 6,725,586 341,512,964 1,904,828,732

December	31,	2019

At	

Revalued	

Amount At	Cost

Land

Buildings	and	

Improvements

Medical	

Equipment

Furniture	and	

Fixtures

Computer	

Equipment

ConstrucNon	

in	progress Total

Cost

Balances	at	beginning	of	

year

494,132,00

0 831,560,003 464,737,098 146,343,946 22,963,379 99,170,991 2,058,907,417

AddiNons – 6,173,133 264,012,656 20,548,027 2,170,710 217,343,461 510,247,987

Balance	at	end	of	year

494,132,00

0 837,733,136 728,749,754 166,891,973 25,134,089 316,514,452 2,569,155,404

Accumulated	DepreciaQon	

Balances	at	beginning	of	

year – 229,487,704 232,000,896 65,604,705 14,934,627 – 542,027,932

DepreciaNon – 27,873,800 64,005,866 20,696,261 2,920,477 – 115,496,404

Balance	at	end	of	year – 257,361,504 296,006,762 86,300,966 17,855,104 – 657,524,336

Carrying	Amount
494,132,00

0 580,371,632 432,742,992 80,591,007 7,278,985 316,514,452 1,911,631,068

March	31,	
2020

December	31,	

2019

Cost 212,694,394 212,694,394

RevaluaNon	surplus 281,437,606 281,437,606

Revalued	amount

494,132,000 494,132,00

0
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The	 latest	 appraisal	 report	 of	 the	 independent	 appraiser	 is	 dated	March	 4,	 2019.	 	 The	 fair	 value	

measurement	 of	 these	 parcels	 of	 land	 has	 been	 categorized	 as	 Level	 3.	 Fair	 value	was	 based	 on	

direct	sales	comparison	approach	for	land	using	gathered	available	market	evidences.	

The	 Company	 has	 an	 on-going	 construcNon	 of	 its	 parking	 building	 and	 cancer	 center	 with	 an	

esNmated	cost	of	301.9	million.	The	construcNon	is	expected	to	be	completed	in	2020.	

As	 at	 March	 31,	 2020	 and	 December	 31,	 2019,	 fully	 depreciated	 property	 and	 equipment	 with	

aggregate	cost	of	193.2	million	and	193.0,	respecNvely,	are	sNll	in	use.	

DepreciaNon	and	amorNzaNon	is	charged	to	operaNons	as	follows:	

9. Trade	and	Other	Payables	

This	account	consists	of:	

RevaluaQon	
Surplus

Deferred	Tax		
(Note	20) Net

Balance	 at	 beginning	 and	 end	 of	

year 281,437,606 (84,431,282) 197,006,324

For	the	period	ended	March	31

Note 2020 2019

Cost	of	sales	and	services 15 42,451,264	 27,245,164

General	and	administraNve	expenses 16 5,281,726 4,879,859

47,732,990 32,125,023

Note

March	31,	
2020

December	31,	

2019

Trade 202,377,956

Dividends 13 57,205,616	 57,205,616

Provident	fund	contribuNon 18,384,741	 18,649,329

RetenNon	payable 18,150,228	 18,150,228

Accrued	expenses 12,270,728	 11,356,580

Current	porNon	of	employee	benefits	

premium 9,953,277 11,271,036

Withholding	taxes 8,875,178	 11,117,562

Professional	fees 8,254,336	 3,644,351

Output	VAT 695,699	 369,542

Current	porNon	of	unearned	income 21 549,839	 584,796

177,078,181	
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Trade	payables	are	noninterest-bearing	and	are	usually	sebled	within	30	to	60	days.		

Provident	 fund	 contribuNon	 payable	 includes	 employee	 benefits	 usually	 for	 regular	 employees	

working	for	more	than	five	(5)	years	which	can	be	withdrawn	anyNme	or	upon	resignaNon.	

RetenNon	payable	pertains	to	amounts	retained	from	contractors’	payable	at	the	compleNon	of	the	

construcNon.	

Accrued	 expenses	 pertain	 to	 accruals	 for	 rent,	 personnel	 costs	 and	 outside	 services.	 These	 are	

usually	sebled	within	one	year.	

Employee	benefits	premium	pertains	to	benefits	 for	key	management	personnel	working	for	more	

than	five	years	payable	within	the	year.	

Withholding	 taxes	 pertain	 to	 various	 taxes	 payable	 to	 government	 agencies	 which	 are	 normally	

sebled	in	the	subsequent	month.	

Payable	 to	suppliers	pertain	 to	 the	Company's	 liability	 relaNng	to	 the	construcNon	 in	progress	and	

purchase	of	medical	equipment	payable	in	accordance	with	the	contract	terms.	

10. Loans	Payable	

Loans	payable	is	broken	down	as	follows:	

In	December	2019,	the	Company	obtained	a	7-year	loan	totaling	150.0	million	from	a	local	creditor	

bank	to	finance	its	capital	expenditure	requirements.	This	 loan	is	payable	quarterly	starNng	on	the	

second	year	of	the	loan	agreement	with	an	interest	rate	of	4.75%	per	annum.		

The	expected	loan	repayments	over	the	remaining	term	of	the	loan	are	as	follows:	

Current	porNon	of	payable	to	suppliers	 – 6,188,971

Others 30,570,382 27,964,407

341,988,205 368,880,374

March	31,	
2020

December	31,	

2019

Current	porNon	of	loan	payable 4,166,667 –

Noncurrent	porNon	of	loan	payable 145,833,333 150,000,000

Balance	at	end	of	year 150,000,000 150,000,000

March	31,	
2020

December	31,	

2019

Not	later	than	one	(1)	year 4,166,667	 –
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The	 changes	 in	 liabiliNes	arising	 from	financing	acNviNes	as	 at	March	31,	 2020	and	December	31,	

2019	are	as	follows:	

Interest	expense	charged	in	the	statements	of	comprehensive	income	is	as	follows:	

Later	than	one	(1)	year	but	not	later	than	five	(5)	

years 66,666,667	 16,666,667

Later	than	five	(5)	years 79,166,666	 133,333,333

150,000,000 150,000,000

March	31,	2020

Loans	Payable

Dividends	
Payable	
(see	Note	13)

Lease	LiabiliQes	
(see	Note	21) Total

Balance	at	beginning	of	year 150,000,000 57,205,616 13,358,712 220,564,328

Changes	from	financing	cash	flows – – (1,139,605) (1,139,605)

Noncash	changes:	

Dividend	declaraNon – – – –

Interest	expense – – 154,747 –

Balance	at	end	of	year 150,000,000 57,205,616 12,373,854 219,424,723

December	31,	2019

Loans	Payable

Dividends	

Payable	

(see	Note	13)

Lease	LiabiliNes	

(see	Note	21) Total

Balance	at	beginning	of	year 4,125,000 65,283,344 4,792,047 74,200,391

Changes	from	financing	cash	flows 145,875,000 (69,786,109) (4,319,605) 71,769,286

Noncash	changes:	

Dividend	declaraNon – 61,708,381 – 61,708,381

RecogniNon	of	lease	liabiliNes – – 12,250,846 12,250,846

Interest	expense – – 635,424 635,424

Balance	at	end	of	year 150,000,000 57,205,616 13,358,712 220,564,328

For	the	period	ended	March	31

Note 2020 2019

Loans	payable 1,776,380 47,318

Lease	liabiliNes 21 154,747	 –

1,931,127 47,318
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11. Other	Noncurrent	LiabiliQes	

This	account	consists	of:	

Employee	benefits	premium	includes	benefits	for	key	management	personnel	working	for	more	than	

five	years	payable	upon	resignaNon.	

Unearned	income	pertains	to	advance	rent	from	medical	consultants	for	occupying	the	Medical	Arts	

building	with	terms	of	50	years.	

Payable	to	suppliers	pertain	to	Company’s	liability	relaNng	to	purchase	of	medical	equipment.	

12. Equity	

Capital	Stock	
Details	of	capital	stock	are	as	follows:	

Note

March	31,	
2020

December	31,	

2019

Unearned	income	-	net	of	current	

porNon 21 23,340,128 21,059,234

Employee	benefits	premium	-	net	of	

current	porNon 12,000,000 12,000,000

Payable	to	suppliers 2,725,278 6,853,333

Others 855,000 855,000

38,920,406 40,767,567

March	31,	2020 December	31,	2019

Number	of Number	of

Shares Amount Shares Amount

Authorized	Capital	Stock	-	100	par

At	beginning	of	year 1,500,000 150,000,000 750,000 75,000,000

Increase	in	authorized	capital	stock – – 750,000 75,000,000

At	end	of	period 1,500,000 150,000,000 1,500,000 150,000,000

Issued	Capital	Stock

At	beginning	of	year 1,119,500 111,950,000 565,000 56,500,000

Issuance	of	stock	dividends	

distributable – – 554,500 55,450,000
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Retained	Earnings	
In	February	2019,	the	SEC	approved	the	Company’s	increase	in	authorized	capital	stock	from	750,000	

shares	at	100	par	value	to	1,500,000	shares	at	100	par	value.	

The	Company	has	221	stockholders	as	at	March	31,	2020	and	December	31,	2019,	respecNvely.	

AppropriaQon	
In	December	2017,	 the	Company’s	BOD	approved	 the	appropriaNon	of	80.0	million	 from	 retained	

earnings	for	the	on-going	construcNon	of	parking	building	and	cancer	center	which	commenced	in	

July	2018	which	is	expected	to	be	completed	in	2020	(see	Note	8).	

In	December	2019,	the	Company’s	BOD	approved	an	addiNonal	appropriaNon	of	110.0	million	from	

retained	earnings	for	the	parking	building	and	cancer	center	and	for	the	loan	repayment	(see	Note	8	

and	Note	10).	

Dividend	DeclaraQons	
On	June	5,	2017,	the	Company’s	BOD	approved	the	declaraNon	of	cash	dividends	amounNng	to		

73.6	million	or	130.24	per	share	and	stock	dividends	of	55.5	million	to	be	applied	against	the	

increase	in	authorized	capital	stock	which	was	approved	on	February	2019.	

On	November	25,	2019,	the	Company’s	BOD	approved	the	declaraNon	of	cash	dividends	amounNng	

to	61.7	million	or	110.10	per	share	payable	to	stockholders	of	record	as	of	December	31,	2018.	

Treasury	Stock	
Movements	in	this	account	consist	of:	

The	Company	 reissued	2,500	 treasury	 shares	 for	6.0	million	 in	2019.	 	 The	excess	of	 the	proceeds	

over	the	cost	of	the	treasury	shares	was	recognized	as	addiNonal	paid	in	capital.	

At	end	of	period 1,119,500 111,950,000 1,119,500 111,950,000

March	31,	2020 December	31,	2019

Number	of Number	of

Shares Amount Shares Amount

March	31,	2020 December	31,	2019

Number	of Number	of

Shares Amount Shares Amount

Balance	at	beginning	of	year 2,000 5,280,000 4,500 10,090,000

Reissuance – – (2,500) (4,810,000)

Balance	at	end	of	period 2,000 5,280,000 2,000 5,280,000
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13. Related	Party	TransacQons	

In	the	normal	course	of	business,	the	Company	has	transacNon	with	its	related	parNes	as	follows	

(see	Note	9):	

CompensaQon	of	Key	Management	Personnel	
The	compensaNon	paid	to	key	management	personnel	pertaining	to	short-term	employee	benefits	

amounted	to		7.0	million	and	22.9	million	in	March	31,	2020	and	December	31,	2019,	respecNvely.		

14. Revenue	

The	details	of	revenue	disaggregated	per	revenue	streams	are	as	follows:	

Nature	of TransacNons	during	the	Year Balance	at	End	of	Year Terms	and

Related	Party TransacNons 2020 2019

March	31,	
2020

December	

31,	

2019 CondiNons

Dividends	payable

Stockholders

DeclaraNons	of	

dividends	 – 61,708,381 57,205,616 57,205,616

Unsecured,	

noninterest-

bearing,	payable	

on	demand	and	

to	be	

sebled	in	cash

For	the	period	ended	March	31

2020 2019

Hospital	and	ancillary	services 292,831,474 319,399,287

Sale	of	medicines	and	medical	

supplies 27,698,952 37,421,073

Room	and	board 22,344,672 25,733,449

342,875,098 382,553,809
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15. Cost	of	Sales	and	Services	

This	account	consists	of	costs	for:	

Cost	of	medicines	and	medical	supplies	comprise	of:	

Details	of	the	cost	of	sales	and	services	by	nature	are	presented	as	follows:	

For	the	period	ended	March	31

2020 2019

Hospital	and	ancillary	services 231,554,274	 207,776,429	

Sale	of	medicines	and	medical	

supplies
11,146,092	 28,529,745	

Room	and	board 4,777,878	 5,091,940	

247,478,244 241,398,114

For	the	period	ended	March	31

2020 2019

Balance	at	beginning	of	year		 71,688,804	 66,758,891

Purchases 36,875,246 12,257,638

Total	available	inventories 108,564,050 79,016,529

Balance	at	end	of	year		 (97,417,958) (59,667,548)

11,146,092 19,348,981

For	the	period	ended	March	31

Note 2020 2019

Cost	of	ancillary	services 124,608,010 119,401,399	

DepreciaNon 8 42,451,264 27,245,164	

Personnel	costs 17 41,393,411	 34,739,663	

Outside	services 11,245,744	 13,562,038	

Cost	of	medicines	and	medical	

supplies 6 11,146,092 19,348,981	

UNliNes 8,023,238	 11,148,676	

Professional	fees 7,362,288	 8,756,884	

Rent 21 1,248,197	 7,195,309	

247,478,244 241,398,114
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16. General	and	AdministraQve	Expenses	

This	account	consists	of:	

Others	 pertain	 to	 expenses	 on	 events	 and	 recreaNon,	 membership	 and	 subscripNon	 dues	 and	

donaNons.	

17. Personnel	Costs	

This	account	consists	of:	

For	the	period	ended	March	31

Note 2020 2019

Personnel	costs 17 24,737,024 22,257,483

Outside	services 7,067,604	 7,046,957	

Office	supplies 5,804,182	 6,743,054	

DepreciaNon 8 5,281,725 4,879,859	

Taxes	and	licenses 2,173,361	 2,805,488	

Professional	fees 1,887,438	 2,214,422	

CommunicaNons 1,634,107	 1,109,603	

Rent 21 1,385,756	 1,846,748	

TransportaNon 1,264,706	 977,954	

Repairs	and	maintenance 1,209,244	 656,156

Insurance 761,037	 763,831	

RepresentaNon 588,526	 1,900,782	

AdverNsement 417,001	 272,949	

Provision	for	ECL 5 – 2,415,008	

Others 5,381,075	 2,868,507

59,592,786 58,758,801

For	the	period	ended	March	31

2020 2019

Short-term	employee	benefits 64,770,063	 55,861,848

ReNrement	benefits 1,360,372	 1,135,298	

66,130,435 56,997,146
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Personnel	costs	charged	to	operaNons	follows:	

	 	

18. Other	Income	

This	account	consists	of:		

Others	pertain	to	income	from	sponsorships,	trainings	and	sale	of	scrap	materials.	

19. ReQrement	Benefits	

The	Company	has	a	funded,	non-contributory	defined	benefit	reNrement	plan	covering	all	its	regular	

full-Nme	employees.	 	The	normal	reNrement	age	of	the	employee-member	shall	be	the	first	day	of	

the	month	coincident	with	his	abainment	of	age	60	with	at	least	five	years	of	credited	service.	Early	

reNrement	age	may	be	availed	of	with	the	consent	of	the	Company	provided	that	the	employee	has	

completed	at	least	five	years	of	credited	service.		

The	latest	actuarial	valuaNon	report	using	the	projected	unit	credit	method	was	for	the	year	ended	

December	31,	2019.	

The	 reNrement	 benefits	 cost	 recognized	 in	 profit	 or	 loss	 amounted	 to	 1.4	million	 and	 nil	 for	 the	

period	ended	March	31,	2020	and	2019,	respecNvely.	

The	changes	in	the	present	value	of	the	reNrement	benefits	liability	are	as	follows:	

For	the	period	ended	March	31

Note 2020 2019

General	and	administraNve	expenses 16 24,737,024 22,257,483

Cost	of	sales	and	services 15 41,393,411 34,739,663	

66,130,435 56,997,146

For	the	period	ended	March	31

Note 2020 2019

Rebates	from	suppliers 2,693,183 3,007,830

Rental	income 21 137,460 153,801

AffiliaNon	fee 56,863 35,363

Interest	income 4 43,706 1,269,977

Others 7,050,159 413,176

9,981,371 4,880,147

March	31,	
2020

December	31,	

2019
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The	changes	in	the	fair	value	of	plan	assets	are	as	follows:	

The	net	reNrement	benefits	liability	recognized	in	the	statements	of	financial	posiNon	is	as	follows:	

The	fair	value	of	plan	assets	as	at	March	31,	2020	and	December	31,	2019	is	composed	of	cash	and	

cash	equivalents.	

The	 cumulaNve	 net	 remeasurement	 gains	 on	 reNrement	 benefits	 liability	 recognized	 in	 other	

comprehensive	income	follows:	

Balance	at	beginning	of	year 46,610,080 40,896,640

Current	service	cost 948,926 3,795,703

Interest	cost 608,262 3,079,517

Remeasurement	loss:

	 Changes	in	financial	assumpNon – 12,902,757

	 Experience – 2,486,739

Benefits	paid – (16,551,276)

Balance	at	end	of	year 48,167,268 46,610,080

March	31,	
2020

December	31,	

2019

Balance	at	beginning	of	year 15,081,682 9,428,510

Interest	income 196,816 880,943

ContribuNon 756,865 21,092,467

Benefits	paid	from	plan	assets – (16,551,276)

Remeasurement	gain – 231,038

Balance	at	end	of	year 16,035,363 15,081,682

March	31,	
2020

December	31,	

2019

Present	value	of	reNrement	benefits	liability 48,167,268 46,610,080

Fair	value	of	plan	assets (16,035,363) (15,081,682)

32,131,905 31,528,398
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The	 principal	 assumpNons	 used	 to	 determine	 the	 reNrement	 benefit	 liability	 as	 at	 December	 31,	

2019	are	as	follows:	

The	sensiNvity	analysis	of	defined	benefit	obligaNon	for	principal	assumpNons	used	as	at		

December	31,	2019	follows:	

The	 sensiNvity	 analysis	 above	 have	 been	 determined	 based	 on	 a	 method	 that	 extrapolates	 the	

impact	 on	 net	 defined	 benefit	 obligaNon	 as	 a	 result	 of	 reasonable	 changes	 in	 key	 assumpNons	

occurring	at	the	end	of	the	reporNng	period.	

The	maturity	analysis	of	the	undiscounted	benefit	payments	as	at	December	31,	2019	follows:	

March	31,	2020

CumulaQve	
Remeasureme

nt		
Gain

Deferred	Tax		
(Note	20) Net

Balance	at	beginning	and	end	of	year 6,503,399 (1,951,020) 4,552,379

December	31,	2019

CumulaNve	

Remeasurement		

Gain

Deferred	Tax		

(Note	20) Net

Balance	at	beginning	of	year 21,661,857 (6,498,557) 15,163,300

Remeasurement	gain (15,158,458) 4,547,537 (10,610,921)

Balance	at	end	of	year 6,503,399 (1,951,020) 4,552,379

Discount	rate 5.22%

Future	salary	increases 4.00%

Average	expected	future	service	years 28.3

Principal	assumpNons

Effect	to	Present	Value	of	

Defined	Benefit	ObligaNon

Discount	rate:

Increase	by	1% (6,302,134)

Decrease	by	1% 7,726,378

Salary	rate:

Increase	by	1% 7,744,333

Decrease	by	1% (6,424,695)
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The	average	duraNon	of	the	expected	benefit	payments	at	the	end	of	the	reporNng	period	is		

15	years	as	at	December	31,	2019.	

20. Income	Taxes	

The	components	of	income	tax	expense	are	as	follows:	

The	components	of	the	Company’s	net	deferred	tax	liabiliNes	in	the	statements	of	financial	posiNon	

consist	of:	

One	(1)	year	or	less 945,579

More	than	one	(1)	year	to	five	(5)	years 7,633,233

More	than	five	(5)	years	to	ten	(10)	years 20,423,811

For	the	period	ended	March	31

2020 2019

Reported	in	Profit	or	Loss

Regular	corporate	income	tax 13,364,503 25,174,432	

Deferred	tax	expense	(benefit) (218,162) 627,686	

13,146,341 25,802,118

March	31,	
2020

December	31,	

2019

Deferred	Tax	Assets

Allowance	for	ECL 13,973,119	 13,976,119

Net	reNrement	benefits	liability 9,639,572	 9,458,519

Unearned	income 7,166,990	 6,493,209

Employee	benefits	premium 6,585,983	 6,981,311

UnamorNzed	contribuNon	to	past	service	liability 4,540,401 4,670,126		

Lease	liabiliNes 3,712,156	 4,007,614

45,618,221 45,586,898

Deferred	Tax	LiabiliQes

RevaluaNon	surplus (84,431,282) (84,431,282)

ROU	assets (3,881,435) (4,189,880)

Prepaid	insurance (502,403) (380,797)

(88,815,120) (89,001,959)
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The	reconciliaNon	of	the	provision	for	income	tax	computed	at	the	statutory	tax	rate	to	the	provision	

for	income	tax	shown	in	the	statements	of	comprehensive	income	follows:	

21. Commitments	

Company	as	a	Lessor	

Lease	of	Clinic	Space	
The	Company,	as	a	lessor,	has	exisNng	contracts	with	various	pracNcing	doctors.	The	contract	shall	be	

effecNve	for	50	years	which	shall	commence	upon	full	payment	of	contract	price.	

Unearned	income	as	at	March	31,	2020	and	December	31,	2019	is	broken	down	as	follows:	

Total	rental	 income	earned	on	the	above	operaNng	 leases	amounted	to	0.1	million	and	0.2	million	

for	the	period	ended	March	31,	2020	and	2019,	respecNvely	(see	Note	18).	

Company	as	a	Lessee	

Lease	of	Hospital	Parking	Space	
In	 May	 2018,	 the	 Company	 has	 entered	 into	 lease	 agreement	 of	 parking	 space	 with	 Videco	

Management	and	Holdings,	Inc.	The	lease	shall	be	for	a	period	of	two	(2)	years.		

Net	Deferred	Tax	LiabiliQes (43,196,899) (43,415,061)

March	31,	
2020

December	31,	

2019

For	the	period	ended	March	31

2020 2019

Income	tax	at	statutory	tax	rate	 13,156,294 26,168,917

Adjustments	for:

Interest	income	subjected	to	final	tax (17,059) (380,993)

	 NondeducNble	expenses 7,106 14,194

13,146,341 25,802,118

Note

March	31,	
2020

December	31,	

2019

Current	porNon	of	unearned	income 9 549,839 584,796

Noncurrent	porNon	of	unearned	income 11 23,340,128 21,059,234

23,889,967 21,644,030
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Lease	of	St.	James	Hospital’s	Assets	
In	April	2019,	the	Company	entered	into	an	agreement	with	St.	James	Hospital	for	the	lease	of	assets	

of	the	laber.	The	leased	assets	consist	of	land,	building	where	the	primary	hospital	is	situated	and	all	

exisNng	machines,	 equipment,	 faciliNes,	 furniture	 and	fixtures	 in	 the	primary	hospital	 that	will	 be	

needed	for	operaNons.	The	lease	shall	be	for	a	period	of	ten	(10)	years	subject	to	renewal	by	mutual	

agreement	with	an	opNon	to	buy	at	any	Nme.	The	monthly	rental	fee	is	subject	to	three	(3)	percent	

(3%)	escalaNon	every	two	years.		

The	balances	and	movements	in	ROU	assets	follow:	

The	balance	and	movements	in	lease	liabiliNes	follow:	

Future	minimum	lease	payments	(MLP)	and	maturity	analysis	of	lease	liabiliNes	as	at	March	31,	2020	

are	as	follows:	

March	31,	
2020

December	31,	

2019

Cost

Balance	at	beginning	of	year 17,042,893 4,792,047

AddiNons	during	the	year – 12,250,846

Balance	at	end	of	year 17,042,893 17,042,893

Accumulated	AmorQzaQon	

Balance	at	beginning	of	year 3,076,627 –

AmorNzaNon 1,028,148 3,076,627

Balance	at	end	of	year 4,104,775 3,076,627

Carrying	Amount 12,938,118 13,966,266

Note

March	31,	
2020

December	31,	

2019

Balance	at	beginning	of	year 13,358,712 4,792,047

AddiNons	during	the	year – 12,250,846

Rental	payments (1,139,605) (4,319,605)

Interest	expense 10 154,747 635,424

Balance	at	end	of	year 12,373,854 13,358,712

Current	porNon	of	lease	liabiliNes 1,070,058 1,935,044

Noncurrent	porNon	of	lease	liabiliNes 11,303,796 11,423,668

Future	MLP Present	Value
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Lease	of	Hospital	and	Clinic	Equipment	
In	2015,	the	Company	entered	into	various	lease	contracts	with	terms	between	three	(3)	to	five	(5)	

years,	renewable	upon	mutual	agreement	of	parNes	and	are	subject	to	escalaNon	rate	depending	on	

the	agreed	terms.	Rentals	for	hospital	and	clinic	equipment	are	on	a	per	usage	basis.	

Joint	Arrangements	for	Medical	Equipment	
In	 February	 2011,	 the	 Company	 and	 HB	 Calleja	 NaNonal	 Heart	 InsNtute	 (HBHNI)	 entered	 into	 a	

Memorandum	 of	 Agreement	 (MOA)	 whereby	 the	 parNes	 agreed	 to	 jointly	 undertake	 the	

management	 and	 operaNon	 of	 the	 cardiovascular	 equipment	 and	 facility.	 The	 cardiovascular	

equipment	 is	 to	 equip	 a	 catheterizaNon	 laboratory,	 a	 cardiovascular	 operaNng	 room	 suite,	 and	 a	

coronary	care	unit	for	the	Company’s	heart	insNtute.	Under	the	MOA,	HBHNI	will	provide	a	complete	

package	 of	 cardiovascular	 equipment	 and	 the	 management	 and	 operaNon	 of	 the	 cardiovascular	

equipment.	The	contract	expired	in	October	2019.	

The	Company	applies	the	short-term	leases	and	low-value	assets	recogniNon	exempNon	for	the	lease	

of	hospital	and	clinic	equipment	and	medical	equipment.	

Rent	expense	charged	to	operaNons	follows:	

	 	

Joint	Arrangements	for	Medical	Equipment	
In	January	2019,	the	Company	and	Lipa	Dent	Digital	Xray,	Inc.	entered	into	a	joint	venture	including	

the	acquisiNon,	operaNon	and	maintenance	of	Cone	Beam	Computed	Tomography	Machine	 to	be	

staNoned	within	the	premises	of	the	Company.	The	agreement	shall	be	for	a	period	of	five	(5)	years.		

22. Financial	Risk	Management	

Financial	Risk	Management	ObjecQves	and	Policies	
The	Company’s	principal	financial	instruments	consist	of	cash	and	cash	equivalents,	trade	and	other	

receivables	 (excluding	 advances	 to	 officers	 and	 employees),	 trade	 and	 other	 payables	 (excluding	

statutory	 payables	 and	 unearned	 income),	 loans	 payable,	 lease	 liabiliNes	 and	 other	 noncurrent	

liabiliNes	(excluding	unearned	income).	

Within	one	(1)	year 1,604,368 1,062,203

Between	one	(1)	and	five	(5)	years 4,078,199 2,246,522

More	than	five	(5)	years 11,238,738 9,065,129

16,921,305 12,373,854

For	the	period	ended	March	31

Note 2020 2019

General	and	administraNve	expenses 16 1,385,756	 1,846,748	

Cost	of	sales	and	services 15 1,248,197	 7,195,309	

2,633,953 9,042,057
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The	main	risks	arising	from	the	Company’s	financial	instruments	are	liquidity	risk	and	credit	risk.	The	

BOD	 regularly	 reviews	 and	 approves	 policies	 for	 managing	 each	 of	 these	 financial	 risks	 as	

summarized	below.	

Liquidity	Risk	

The	 Company’s	 exposure	 to	 liquidity	 risk	 relates	 primarily	 to	 the	 Company’s	 ability	 to	 seble	 its	

financial	liabiliNes.		The	Company’s	objecNve	is	to	maintain	a	balance	between	conNnuity	of	funding	

and	flexibility	through	the	use	of	bank	loans.		Upon	availability	of	cash,	the	principal	amounts	of	the	

loans	are	paid	immediately.		

The	following	table	summarizes	the	maturity	profile	of	the	Company’s	financial	liabiliNes	as	at		

March	31,	2020	and	December	31,	2019	based	on	contractual	undiscounted	principal	and	 interest	

payments:	

*Excluding	statutory	payables	and	unearned	income	amoun8ng	to	9.6	million	and	0.5	million,	respec8vely.	
**Excluding	unearned	income	amoun8ng	to	23.3	million.	

*Excluding	statutory	payables	and	unearned	income	amoun8ng	to	11.5	million	and	0.6	million,	respec8vely.	
**Excluding	unearned	income	amoun8ng	to	21.1	million.	

Credit	Risk	

The	Company’s	exposure	to	credit	risk	relates	to	the	Company’s	cash	and	cash	equivalents	and	trade	

and	 other	 receivables.	 As	 an	 enNty	 engaged	 in	 providing	 hospital	 and	 health	 care	 services,	 the	

Company	is	exposed	to	an	uncontrollable	risk	that	these	debtors,	mainly	paNents,	may	fail	to	seble	

their	obligaNons.	

An	 impairment	analysis	on	trade	receivables	 is	performed	at	each	reporNng	date	using	a	provision	

matrix	 to	 measure	 expected	 credit	 losses.	 The	 provision	 rates	 are	 based	 on	 days	 past	 due	 and	

historical	 default	 rates,	which	are	 then	adjusted	 for	 forward	 looking	esNmates	 through	 the	use	of	

macroeconomic	informaNon.	

March	31,	2020

Due	and	
Demandable

Less	than	
30	Days 31-60	Days 61-90	Days Over	90	Days Total

Trade	and	other	payables* 154,789,309 52,805,675 23,086,093 5,819,906 95,366,506 331,867,489

Loans	payable – – – – 183,808,505 183,808,505

Lease	liabiliNes – 379,868 379,868 84,211 16,077,358 16,921,305

O t h e r	 n o n c u r r e n t	

liabiliNes** – – – – 15,580,278 15,580,278

154,789,309 53,185,543 23,465,961 5,904,117 310,832,647 548,177,577

December	31,2019

Due	and	

Demandable

Less	than	

30	Days 31-60	Days 61-90	Days Over	90	Days Total

Trade	and	other	payables* 160,009,254 67,465,438 19,161,966 44,494,469 65,677,347 356,808,474

Loans	payable – – – – 186,218,750 186,218,750

Lease	liabiliNes – 379,868 379,868 379,868 17,005,518 18,145,122

O t h e r	 n o n c u r r e n t	

liabiliNes** – – – – 19,708,333 19,708,333

160,009,254 67,845,306 19,541,834 44,874,337 288,609,948 580,880,679
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The	ECL	were	measured	on	a	collecNve	basis	through	disaggregaNon	of	trade	receivables	by	type	of	

debtors	with	similar	default	risks	and	loss	paberns.	

Generally,	 trade	 receivables	 are	wriben	 off	when	 there	 is	 no	 reasonable	 expectaNon	 of	 recovery.	

Indicators	 of	 this	 include	 the	 failure	 of	 a	 debtor	 to	 engage	 in	 a	 repayment	 plan,	 no	 acNve	

enforcement	acNvity	and	a	failure	to	make	contractual	payments	for	a	period	greater	than	1	year.	

The	 carrying	 amount	 of	 financial	 assets	 at	 amorNzed	 cost	 recorded	 in	 the	 financial	 statements	

represents	the	Company’s	maximum	exposure	to	credit	risk.	

The	table	below	shows	the	credit	risk	concentraNons	of	the	Company’s	financial	assets	as	at	

March	31,	2020	and	December	31,	2019.	The	amounts	are	presented	by	credit	risk	raNng	grades	and	

represent	the	gross	carrying	amounts	of	the	financial	assets.	

*Excluding	advances	to	officers	and	employees	amoun8ng	to	9.2	million	and	8.4	million	as	at	March	31,	2020	and	
	December	31,	2019,	respec8vely.	

The	 Company	 has	 no	 significant	 concentraNon	 of	 credit	 risk.	 As	 a	 policy,	 the	 Company	 requires	

paNents	 to	 make	 down	 payments	 depending	 on	 the	 severity	 of	 the	 medical	 procedure	 to	 be	

performed.		Personal	properNes,	of	whatever	kind,	are	also	accepted	by	the	Company	as	collaterals.		

The	Company	monitors	the	receivable	balances	on	an	on-going	basis.		For	those	receivables	that	are	

doubtul	of	collecNon,	the	Company	provides	adequate	allowance	for	ECL.	

The	analysis	of	credit	quality	per	class	of	financial	assets	as	at	March	31,	2020	and	December	31,	

2019	follows:		

*Excluding	advances	to	officers	and	employees	amoun8ng	to	9.2	million.	

March	31,	
2020

December	31,	

2019

Cash	in	banks	and	cash	equivalents 70,033,613 83,668,798

Trade	and	other	receivables* 152,690,058 157,228,598

222,723,671 240,897,396

March	31,	2020

	 Past	Due

High	Grade
Standard	

Grade 1	-	60	Days
61	-	90	
Days

More	than		
90	Days Total

Simplified	approach	-	

Trade	and	other	receivables* – 36,295,569 18,153,623 33,309,339 64,931,527 152,690,058

12-month	ECL:

Cash	in	banks	and	cash	

equivalents 70,033,613 – – – – 70,033,613

70,033,613 36,295,569 18,153,623 33,309,339 64,931,527 222,723,671

December	31,	2019

	 Past	Due
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*Excluding	advances	to	officers	and	employees	amoun8ng	to	8.4	million.	

The	Company’s	financial	assets	are	categorized	by	credit	risk	raNng	grades	based	on	the	Company’s	

collecNon	experience	with	the	counterparNes	as	follows:	

• High	Grade	 -	seblements	are	obtained	 from	counterparty	 following	the	terms	of	 the	contracts	

without	much	collecNon	effort.	

• Standard	Grade	-	other	financial	assets	not	belonging	to	high	grade	financial	assets	and	are	not	

past	due	are	included	in	this	category.	

• Past	Due	-	items	with	history	of	frequent	default.	

Capital	Management	Policy	

The	 Company’s	 capital	 management	 objecNve	 is	 to	 ensure	 that	 the	 Company	maintains	 a	 strong	

credit	raNng	and	opNonal	capital	structure	to	reduce	the	cost	of	capital,	to	support	its	business	and	

maximize	stockholder	value.	

The	Company	considers	its	total	equity	as	its	capital.	

The	 Company’s	 dividend	 declaraNon	 is	 dependent	 on	 the	 availability	 of	 earnings	 and	 operaNng	

requirements.	 	The	Company	manages	its	capital	structure	and	makes	adjustments	whenever	there	

are	changes	in	economic	condiNons	and	the	risk	characterisNcs	of	the	underlying	assets.		In	order	to	

maintain	 or	 adjust	 the	 capital	 structure,	 the	 Company	 may	 adjust	 the	 dividend	 payment	 to	

stockholders	or	issue	addiNonal	shares.	

There	were	no	changes	in	the	Company’s	approach	to	capital	management	in	2020	and	2019.	

High	Grade

Standard	

Grade 1	-	30	Days 31	-	90	Days

More	than		

90	Days Total

Simplified	approach	-	

Trade	and	other	receivables* – 37,373,180 37,053,318 14,086,051 68,716,049 157,228,598

12-month	ECL:

Cash	in	banks	and	cash	

equivalents 83,668,798 – – – – 83,668,798

83,668,798 37,373,180 37,053,318 14,086,051 68,716,049 240,897,396


